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Industrial production

bounces back in June

Factory output rises
by 0.7 percent with
help from machinery ‘
and auto production

Associaed e

WASHINGTON — U.S. indus-

trial production rose in June as

factories made more cars, ma-

chines and business equipment,

Ehe Federal Reserve said Tues-
ay.

Factory output rose 0.7 per-
cent last month, after falling by
the same amount in May, the
Fed said. Factories produced
more machines and wvehicles
used by businesses. Production
of consumer goods edged high-
er: Autg production rebounded
after its first decline in 2012,

Overall industrial produc-
tion, which includes mining and
utilities, rose 0.4 percent in
June. Mining activity increased
0.7 percent, while utility output
fell 1.9 percent.

June's strong results follow
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decreasesin two of the past four
months for the factory sector,
which is a ¢rucial contributor to
economic expansion,

“The trend has downshift-
ed,” said Jim O'Sullivan, chief
US. economist at High Fre-
quency Economics. “1 wouldn't

extrapolate the rebound in June

as a sign that momentum is
picking up again” Factory

growth slowed in the second
quarter to an annual rate of
14 percent, after leaping
9.8 percent in the first quarter,
O’Sullivan noted.

Other indicators of factory
output also have weakened. A
manufacturing survey by the
Institute for Supply Manage-
ment fell in June for the first
time in nearly three years.




