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I'IE EEONUIHIG IMPACT OF BOEING IN SOUTH CAROLINA
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; Workers install systems in an airliner in North Charleston. Boeing's nrﬁwuﬁlﬁﬁesméénuiﬁ excesd BMWS,

Investment is a ‘local-economy maker’

By David Dykes involved in attracting BMW to
m‘lluwm South Carolina would have been
STAFF WRITERS eestatic had BMW ed with on

2 000 emplo yees and 5300 million Greenville News.
pactﬂnSuuthCamﬁ th of investment” and not in- “Tust like BMW, this is a marque
nawi]lbesugmﬁcanl: onseveral lev- creased either one of those num-
bers, said Harry , a Colum-
bia- baseﬂemnumiﬁt uwaschwf
economic adviser for Gov. Carroll
Campbell.

“The lesson for Boeing is that
this may be the beginning of anoth-

els, just as BMW and Michelin
have reshaped the economy not
only ef the Upstate but of commun-
111&5 across the state, economists

said Thursday.
"Ew:ryhndy in the state that was

for the state of South Carolina that

says, You can d@: cu :
manufacturing in South Carolina,””
said Mark Vitner, senior economist

with Wells Fargo Economics

See BOEING on page 5A
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Boeing’s selection
North Charleston for
S750 million aircraft asse|
bly plant would add $6.11
lion a year to South Carg
na's economy and have
presence that could excel
the impact of BMW'’s au
motive plant in the Upsta

Over the first 30 vears|

operation — the length
time for the slate's inf
structure bond issue

Boeing will generate

most 52.76 billion in =i
tax revenues, far more th
the cost of slate inccntiﬁ

according to a new ¢
nomic analysis by Miley,
If Boeing's investen
South Carolina grows
similar rate as that of B
over the next 17 years,
company would emp
9,500 people and have a

h:&ct workers in Greer
represents a 54 billion
vestment in South Care

Miley conducted the
Boeing study for the Alli-
%nu?]c;:r for South D{.‘:ﬁgtrulina’s

e, a nonpr
in Columbia that wnmpr
economic growth in the
state.

“By every measure, the
effect is profound,” said Ed
MecMullen, the alliance’s
cofounder,

The Boeing manufachir-
ing faclity, for the com-
pany's 787 Dreamliner jet,
will have a $5.9 billion an-
nual impact on the Charles-
ton region. The study's
numbers are based on a
projected 3,800 jobs Boe-
ing will create along with
thousands of new jobs in
other areas of the econo-

my.

The study also said that
based on the assessment
rate and local millage rates,
the Boeing faclity will pay
almost $2.5 million a year
in Charleston school laxes.
Thatincreasesto 55 million
in school taxes each year
once the 15-year tax incen-
tive is over, the study said.
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ity and anficipates making
a final decision by midsunt
Mer. . ;
Boeing officials said the
. new facility, Boeing Fabri-
cation Interiors South Car-
olina, will be located near
the North Charleston final
assembly and delivery site.
As many as 150 employees
will work at the new facility,
the officials said,

Ajreraft assembly re-
cjuires more suppliers than
most other types of manu-
facturing, Vitmer said.
While Charleston will gain
some of those, “a signifi-
cant number of plants are
likely to locate around the
state,” he said.

But "Ithink Souti Caroli-
na is clearly in the best po-
sition,” and many of the
suppliers could decide to
locate off Interstate 26 be

cause of the ease of trans
rtaton to Charleston,
itner said.

According to Miley's
analysis, the construction
phase of the Boeing project
is expected to have a major
short-term impact as well
with almost 9900 direct
and spinoff jobs.

Construction activity will
generate an estimated $246
million in direct labor in-

come. When multiplied -

throughout the region in
indirect and induced im-
pacts, the total increase in
labor income is estimated
to be miore than $413 mil-
lion. ;

Other findings in Miley's
analysis include:

B The announced capi-
tal investment for Boeing,
$1.025 billion, nearly equals
all of the private capital in-

vestment made in South
Carolina in 2003, or §1.128
billion.

B Boeing's ital in-
vestment per job, 5268816,
more than doubles the sta-
tewide average in 2003 and
is significantly above the
average in South Carolina
since then. The capital in-
vestinent per job is a good
indicator of whether a new
facility will help support lo-
cal governments,

H South Carolina must
compete for jobs and new
investment with incentive
packages in part because
the state’s property taxes
on industrial property are
too high. One study ranks
South Careling highest in
the nalion, putting the state
at a significant disadvan-
tage.

“There has never been a

;

‘Ihe skate incentive pack:
age totals 5275 million,
which includes $170 mik
lion in General Obligation
Economic Development
Bonds under provisions of
the amended Economic
Development Act.

Boeing selected North
Charleston for the assem-
bly plant last year in the
largest single industrial in-
vestment in South Carolina
history, and the impact al-
ready is being felt across
the state and in the Green-
ville area.

A joint venture of the
BE&K Building Group and
Turner Construction, with
design partner BRPH, was
awarded the design-build
contract for the plant, and
the BE&K's South Caroli-
na regional office in Green-
ville is the headquarters for
the design-build team.

In addition, CMC South
Carolina Steel, founded in
1952 and located in Taylors,
is the structural steel sub-
contractor.

Boeing recently an-
notinced it had . chosen
Ssuth Carolina as the loca-
tion for fabrication and as-
sembly of dirplane interior
parts to supply the 787
Dreamliner final assembly
and delivery site under
construction in North
Charleston.

The company is review-
ing potential sites for the
new airplane interiors facil-
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pay & p\‘ﬁ rtional share of
the bonds 1o the state if
those targets are not mek.

“We feel we're nof just

grmﬁngju‘pamsmﬂlﬂar th

_ creating Cir

|olina; we're Creais
reers for generations 10

come — and we're creating i

an aerospace hubthathasa
long and prosperous future

in the state,” Boeing said.
The question of incer

. fives, however, remalns

controversial.
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