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Housing starts gain in multi-family

By Martiu Crutsinger
TR AssociaTED PRESS

WASHINGTON
Housin construction
posted a better-than-ex-
pected performance in
March, rising to the high-
est level in 16 months. The
gain was due solely to mul
tifamily homes, which ac-
count for less than 20 per-
cent of the market.

‘The Commerce Depart-
ment report Friday said
construction of single-fam-
| ily homes, the most impor-

tant segment of the mar-
ket, fell 0.9 percent to an
annual rate of 531000
ynits, But permits for sin-
glefamily construction, a
gauge of future activity,
were up.

The increase in housing
starts tempered news this
week from RealtyTrac Inc.
that a record number of
U.S. homes were lost to
foreclosure in the first
three months of the year.
The low selling prices of
those foreclosed homes

sector

family construction was
offset _bY an 18.8 percent
surge in the smaller multi-
family sector, which rose
1o aSﬂamaj_]y. Eﬂﬁlat&d an-
mual rate of 95,000 units.
Analysts do not expect this

have put builders at a dis-
advantage, held back hir-
ing in the construction in-
dustry and helped restrain
the broader economic rée-

COVErY.

“We need a decent or at
least stable construction
sector ifjob growth and the
economy can get back to
normal, and that process is
proceeding slowing,” said
Joel Naroff, chief econo-
mist at Naroff Economic
Advisors.

The Commerce report

Friday said overall con-
struction rose 1.6 percent
to aseasonally adjusted an-
nual rate of 626,000. That
was higher than the
610,000 level economists
expected. In addition, the
government revised Feb-
ruary’s numbers to showa
1.1percent gain rather than
the initially reported drop
of 5.9 percent.
Applications for building
permits rose 7.5 percent to
an annual rate of 685,000.
The weakness in single-

strength to continue given
a I:nultitude of problems
- facing commercial real es-
tate at the moment. That
includes high apartment
vacancy rates and rising
fqreclosures of commer
cial properties.



