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to p1ck up moderately this year on_
steady job and income growth and
© an easing supply ciunch, but ris-
ing mortgage rates .are likely to
“temper-the gains; economists say.
The. “X”, factor is President-
elect Donald,Trump Some of hlS

“We think: 2017 is going to be. .

another solid year” for housing,
b M hlrn, chie

firm Truhe “Buit home boyers Wlll Lo

continue to face headwinds”
Exlstmg Home sales are pro-
Jected to i increase 2910 a post-re-
cession high”of about 5.5 tillion
in 2017, says | Lawrence Yu11, chlef

Among ‘the ~chief ~ stumbhng

blocks is the rise in mortgage
rates. Since late October, the aver- -

. age 30-year rate has cliinbed from
- B47% to 4. 32%, boostlng ‘the
monthly payineit:&hrd:$200,000

mortgage ‘by: $97:-Yun: estimates

the rate  will" iticreaseto’ about
4.6% by the end .of 2017, -adding
another $34' that montbly
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| ct Trump still
the “X” factor in market forecast
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‘fiscal stimulus plan and faster in-

.Reserve,
e;;pected )
' ‘rents soaring in recent years, |
owning.a home is still a far better. l ,
* deal than renting in most of the [
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igher infiation under Trump’s
terest rate hikes by the Federal

McLaughhn notes that with

country, But as mortgage rates
edge higher, Yun says, some low-
and moderate-income buyers will
no longer qual:fy for aloan. j
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has crlmped sales and
© prices, which have rlsen

the past couple of years,.
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“People'at' the margins (will be)
priced out,” he says. He estimates
the increase in rates over the next

“yéar will mean 400,000 fewer

‘home salgs than 1f ‘borrowing
costs were ﬁat. :

- Kend, Walke a‘ real estate
agent at:Redfin in Northerh Vir-

- ginia, says'she hasr't yet seen cus-

tomers diich: their house hunts
; sher rates, But she

“bigger mortgage. burden reducing
the sizd of their: dream homes by
s much as 80%. '

Fortunately, Yun says,’ steady

. job and pay gains will result in an

overall -pickip: in home sales in

the end of next year as the low,

Another positive development

e | is the prospect of somewhat more
| ample supplies. There was a four-
| month inventory of homes na-

tionally in November, according
to the Realtors group, well below &

healthy six-month stockpile. That

“We’r'e ‘had some buyers i

2017: ‘Many: economists expect |
" |-current-average -annual- earnings ¢
growth of 2,5% to approach 3% by - =
_{f‘rt -easier for _some: cons
4.6% unemployment rate forces !

- | employers to bid up for workers. . - "says But his proposed re,
" Ln 4

-, olt, leawngfewer on the
“Buit a5 a result of risji
: the share of horneo“me;' s‘wh er
- “seriously underwater"d‘ I‘ej to
10.8% in the third qugrﬁm; om
29% in 2012, accordlngi
TOM Data Solutiong agﬂ ;ﬁealty~
. Trac. Higher home v,alr, gs, also
- have prodded niore 1);' rs to
sell their units, 2 treid ﬁ (ED
+lin expécts to continue:”
. Meanwhile, homebiilldes” are
".expected to respond to 1;11 t,lght
! supplies by
houses. Housing starts are ,,estr-
mated to: increase - i ‘? ,fg m:
118 million this year to h,ogj: 13
million in 2017, accordm
vey of 53 economists by, Lile Chip
economle Indicators,” .

= 15 million deemed ndi aJ “and |
Twell above the rouglﬂy 40¢O’00
bot;tom in 2
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