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In this August photograph, Unfvarsity of lllinols at Springfield Career Counselor Gail Kilbury, ﬂghtl, speaks with

students seeking employmext, duﬂn; a University of Illinols Job Fair in Springfield,

Hopes rise on |obless claims
Lessening of trade gap also inspires Wall Street

IEANNINE AVERSA
ASSOCIATRD PRESS ;

WASHINGTON — The number
of people signing up for unem:
ployment benefits dropped to the
lowest level in two months, an
eneﬂurﬂglng sign that compa-
nies aren't resorting to deepar

-layoffs even as the economy has
lost momantum, :

The Labor Department report-
ed Thursday that new tlaims for
unemployment aid plunged last

week by a seasonally adjusted
‘27,000 to 451,600, Economisis
had predicted a much smaller
decline of just Z.000,

In 4 second hopeful sign, the
- government said the trade deficit
narrpwed sipnificantly in July
as exports climbed to the high-
est level innearly two years, The
narrower gap reflected big gains
in s sof (1.5-made airplanes
and other manufactured goods,
Imports declined.

Together, the two reports eased
fears that the economy might
slide back Into rocession.

“At the moment, we can rule
out a double-dip for the econo-
my,” said Chris Rupkey, chief
economist at Bank of Tokyo-Mit
subishi. *The economy is not out
of the wopds with today's data,
but things look better than they
have in several week, and there
is no danget of a new downturn
in activity”

On Wall Street, the news lifted

“The ecomomy is not out
of the woods with today's
data, but things look better
than they have in several
week, and there is no
danger of a new downturn
in activity.
Chris Rupkey
Chief economist, Bank of Tokyo-Mitsubishi
stocks. The Dow Jones indus-
trial average was up around 60
points in morning trading.
Concerns abaout a possible
new recession had arisen after

a batch of downbeat reports in
August. For example, new ap-

plications for jobless benefits

ehot past the half-million mark
in mid-August, the highest
level since Nqumher Since that

spike, thtigh, they have drifted

livwer. New Rlings for benefits
are now at their lowest level

since July 10,

Meanwhile, the four-week mov-

g average of new claims, which

smotths out weekly fluctuations,
alsofiell last weok. dropping hy-
8,250 to 497,750, So did the num-
ber of people continuing to draw
unemployment aid.

Even with latest decline, new
filing for jobless benefits are still

much higher than they would

be if the ecanomy were healthy.
When the economy. is growing
strongly and companies are hir-
ing, requests for unemployment
benefits fall below 400,000.

The July trade deficit fell 14
percent to $42.8 billion, the Com-
merce Department said. That
was much lower than economists
had forecast. The lower trade
deficit should give & boost to
overall economic growth.

Still, near double-digit unem-
ployment is a political headache
for President Barack Obama
and his Democrat party with the
congressional midterm elections
fust months away.

Ohama, in an interview with
ABC News, conceded that if the
midterm election turns out to
be mostly a referendum on the
economy, “we're not going to do
well.”

Last week. the government
reported that the unemploy-
ment rate ticked up a notch to
9.6 pereent in August from 9.5
percent in July, as the number of
jobseekers swamped the number

-of job apenings. Private employ-

ersin August added a net total
of only 67,000 jobs in August.
Job gains would need to be more
than three times that to drive
down the unemployment rate,
The unemployment rate has ex-
ceeded 9 pereent for 16 straight
months and is likely to extend
that streak into next year,




