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More are able to use
equity from property
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More American homeowners
will be able to use their proper-
ties as cash machines again after
real estate equity jumped last
year by the most in 65 years.

Property owners recaptured
$1.6 trillion as home values
climbed to the highest levels
since 2007. The amount by which
the value of the houses exceeds
their underlying mortgages rose
to $8.2 trillion last year, a gain of

25 percent, according to Federal

Reserve data.

An expanding group of home-
owners is able to get cash from
their properties as banks show
more willingness to make home
equity loans with the market’s
recovery. Originations for so-
called junior, or second, mort-
gages should rise 10 percent to
almost £83 hillion this year, from
about $75 billion in 2012, said
Shaun Richardson, a vice presi-
dent at Icon Advisory Group, a
mortgage analytics firm in
Greensboro, N.C. About 6 per-
cent of lenders ‘eased equity-
mortgage standards at the end of
2012, the most in 13 menths, ac-
cording to the Fed.

not going back
Wes%we saw during the real es-
tate boom, but we are going to
| gee more people spending their .
equity.”
Americans went on a spend-
| ingspreeinthe tive years before
| the 2006 peak of the real estate
| market, tapping about $300 bil-
lion of their rising equity to
spend on everything from cars
and televisions to debt consoli-
dation and college tuition.

At the beginning of the finan-
cial crisis in 2008, close to $1 tril-
loans were outstand-
ing at US. banks and credit
unions, an all-time high, acco_rd.»
ing to the Fed. In the housing
crash that followed, banks wroté
off, or declared worthless, about
. $251billion of home equity loans,
',l according tothe Federal Deposit

Insurance Corp. _
| The year-old real estate e~ |
| covery is helping to ease de-
| faults.



