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Home building rises in

Apartments, condos lead gains, but
residential construction still weak

By Alan Zibal
THE ASSOCIATED PrESS
WASHINGTON
Home construction in-
creaser last month and ap-
plications for building per-
inits also grew. The gains
were driven mainly by
apartment and condomini-
um construction, not the
much larger single-family
homes sector,
Construction of new
homes and apartments
rese 10,5 percent in Au-
gust from a month earlier
to a seasonally adjusted an-
nual rate of 598,000, the
Department

Commerce

said Tuesday, That's the
highest level since April.

Pulling the figures up
was a 32 percent monthly
increase in the condominj-
um and apartment market,
a small pottion of the mar-
ket. Single-family homes,
which represented about
73 percent of the market in
Aungust, grew more than 4
percent.

Housing starts are up 25
percent from their bottom
in April 2009. But they re-
Emnp;i pﬁircent below

eir in January 20086,
Single-family housing
slaris are up 11 percent

from their low peint in Jan-
uary 2009, but down 78
percent from their peak in
January 2006. _
Builders are struggling
with weak demand for new
homes caused by high un-

employment and a glut of -

foreclosed homes on the
market. They benefited in
the spring from federal tax
credits, bul those expired
in April.

Paul Dales, U.S. econo-
mist with Capital Econom-
ics, said the high number
of vacant homes, mount-

ing expectations of re-

newed price falls and eco-
nomic consiraints on hou-
seliolds will continue to
weigh on the industry,
“Homebuilding activity

August

“a

investors

Monday:.

“As

we've gone into Septem-
ber, we're seeing a little bit
of pickup in our traffic, but
that shouldn't be cause to
have g sigh of relief at this

point.”

Construction

activity

rose 34 percentin the West
and was up 22 percent in
the Midwest and 7 percent
in the South. However,
construction fell by 24 per-
cent in the Northeast.”

Monday, the National

Association

of Home

Builders said its monthly
index of builders” senti-
ment was unchanged in
September at 13. The in-
dex has now been at the
lowest level since March
2009 for two months.

remains at an astounding
ly weak level,” Dales said,
adding construction has to
be more than double cur-
rent levels for the market
to be considered healthy.
Building permit applica-
tions, a sign of future activi-
ty, grew by nearly 2 per-
cent to an annoual rate of
569,600, '
Lennar Corp., a major
builder based in Miami,
said Moenday the number
of buyers signing agree-
ments to purchase its
homes fell 15 percent from
a year ago in the three
months ended Aug. 31.
“it's been a tough sum-
mer,” said ‘Stuart Miller,
Lennar’s chiel executive
on a conference call with



