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Hiring stall raises

new recession risk

By Paul Wiseman
The Associated Fris

WASHINGTON — Employ-
ersadded nojobsin August —
an alarming setback for the
economy that renewed Fears
of another recession and
raised pressure on Washing-
ton to end the hiring stand-
gill.

Worries {lared Friday af-
ter release of the worst jobs
report since September 2010.
Total WEre un-
changed, the first time since
1945 that the government re-
ported a net job change of ze-

' ro. The unemployment rate

stayed at 0.1 percent.
%e-stuck market plunged
in response, The Dow Jones
industrial average fell 253
points, or more than 2 per-
cent, |
Analysts say the economy
cannot continue to expand un-
less hiring picks up. In the
firgt =ix months: of 2011,
grawth was measured at an
annual rate of 0.7 percent.
Companies are mostly
keeping their payrolls intact.
They're not laying off many
workers, but they're not hir-
ing, either. Without more jobs

Job saekers line ufor interviews during a job fair 1 5an

Mateo, Calif. Unemployment was unchanged in Aljust. Ap

to fuel consumer spending,
economists say another re-
Ennsumm-agendingﬂﬂﬂ“ﬂ“
for about tharcent of eco-
nomic .

mmegl: wobbling bicycle;
“you either reaccelerate or
you fall over," said James
0'Sullivan, chief economist
at MF Global, “Something has
to give.” ,

‘Consumer and business
confidence was shaken this

summer by the political

standoff over the federal
debt limit, a downgrade of

long-term U.S, dotand the fi-
nancial crigisin Thm-
bling stock pri -escalated
worries.
ﬂmﬂven before i.L-E'lﬂ.]]Eﬂ last
month, job growh had been
spu ng. Th¢ economy
added 166,000 11;‘1# - mﬁ?
the January-Maz i
97,000 a month § the April-
June quarter andust 43,000 4
manth 50 far in tie July-Sep-
tember period. |
“Underlying ob growth
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sion,” said economist Ryan
Wang.

The dispiriting job num-
bers for August will height-
en the pressure on the Fed-
eral Reserve, President
Barack Obama and Con-
gress tb find ways to stim-

I ulate the economy.
So far, the Fed has been

reluctant to launch anothe
round of Treasury bons
purchases, Jtg Brevipug
' pPrograms
Were intended tg force
down long-term interest
rates, encourage borrow.
Ing and boost stock Drices,

T

On Thursday, Qp,
Jun 5 amy
. will BlVe atelevised speech
to a JOInt session of Cgp.
BTE€SS 10 introduce a Plan

| | fpr creating jobs and spuy-

TIng economic growth,

en for people who de
have jobs, income growth
[ .

—

i8 stalled. That will hold
back their ability to spend.
The enly sure way to re-
dqce theriskofrecessionis
with more hiring, econo-
mists say.

“The importance of job

‘growth cannot be overstat-

ed,” said Joshua Shapiro,
chief W.S. economist at
MFR Inc.

The economy needs to
add roughly 250,000 jobs a
month to rapidly bring
down the unemployment
rate.



