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‘slowdown
notyet
in sight

_SHOBHANA CHANDRA
BLOOMBERG BUSINESS '
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* Notwithstanding weaker markets

.abroad and ; sputtering demand at

home; the American jobs machine is
well-tuned and runriing.

.. The April employment report will

signal it will stay that way, Friday’s da-
' ta will also provide some indication

- how well the economy is set to perform . .

after the weakest quarter in two years.
“April employment will be decent,”
said Joseph LaVorgna, chief U.S. econ-

* omist at Deutsche Bank Securities in

. New York. “A trend-like payrolls num-

. ber doesn’t do much, but a weak num-
. ber has a much bigger potential to

- change expectations. People will revis- -

it the idea of the second-quarter re- .

© bound” - . :

Here's what to watch for when the

- Labor Department issues the figures at
8:30 a.m. in Washington: . '

..search Institute - earlier this week °

» Payrolls. Employers added
200,000 workers in April after a 215,000 -

‘advange the prior month, according to
.. the niédian forecast-of economists sur-

veyed by Bloomberg, That’s in line with'
the first-quarter average of 209,000,
.However, figures from ADP Re-

raised soime concern that hiring man-

- agers are getting a bit anxious after
- three straight quarters of slowing eco-

- .» Utiemployient rate; slack”

-from 5 percent in March:T!
- the range that Federal Reserve offi-

nomic growth; ADP-dataon Wednesday

showed businesses took on 156,000
workeérs last month, the fewest since

‘April 2013.

“Qverall, we'd go for a view that

' we'll have d healthy number,” said.Da-

vid Sloan, senior economist at 4cast

. Inc. in New. York, who predicts a
| 240,000 gain. *Certainly the ADP num-
| bers hint that-a pullback is possible.”

- A sudden collapse'in hiring seems

" unlikely, economists said; citing. job-
less claims that have been below
300,000 — considered consistent with a

healthy labor market —for the longest
stretch since 1973:" Another: pesitive
sign wag 4 pickup‘in the employment
measure of the Institute . for .Supply

nagement’s ‘services index; which

dexk,
i

surds. The Bloemberg sutvey med
shows unemployment eased to 4.9 per-
cent, ‘matching, the lowest since 2008,
hat’s within

cials consider consistent with full em-

_ployment, or the level below which in-
- flation pressures start to build.

" The labor force. participation rate,

_the share of working-age people who

are employed ‘or looking. for work;.
probably held at 63- pere
mists “predicted. That”

the "highest -

‘gince March2014andindicates improv-
1 ingjob prospects.are pulling discour-
1. agedpeeple into the workforce.

" Anotherdata point to watch is the

number of Americans working part-

time-for economic reasons. It rose in
March to 6,12 million, the highest since
August,. and pushed up the underein-
ployment rate, which captures involun-

_tary part-timers along with discour-

aged workers who've stopped looking
for.a job, to 9.8 percent.-

Fed Chair Janet Yellen closely
tracks both the above measures of la--
bor-market slack.
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