Growth faster than thought
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WASHINGTON — The
economy grew slightly
faster last summer than
firstthought, benefiting
fiorm stronger spending
by 11.5. shoppers and
improved overseas sales
of U.S. goods.

The Commerce Depart-
ment veported Tuesday
that the economy expand-
pd at a 2.5 percent annual

ratein the Joly-Seplember

guarter;, That was better
than'the 2 percent pace
inidally estimated last
muonth,

The pickup in growth
comes after the economy
slowetl sharply inthe
apring, advancing at an
anemic rate of just 1.7

H-25-@
percent, Still, the econo-
my would need to grow
at least twice as fastas it
did in the third quarter to
make a dent in the 9.6 per-
cent unemployment rate.

That’s why the Fed
recently jumped in with a
second round of stimudus.
The Fed announced Nov.
3 that it will buy $600 bil-
lion worth of government
bonds,

The effort is aimed at

(getting Americansto

spend more by making
loans cheaper and by
boosting stock prices.
Butno one — including
Fed Chairman Ben Ber-
nanke — thinks the pro-
gram would create the
robust growth needed 0
ratehet down the tnem-

) ployment ratg.

“Growth is not where
we want it to be or where
it shiould be,” said econo-
mist Ken Mayland of
ClearView Econontics,
after the new reading on
economie activity,

In anothereport, sales
of previously ownedl
homes slipped slightly
in October. High unem-
ployment and hard-to-get
credit kept buyers away.

The National Associa-
tiom of Realtors said exist-
ing-home sales dipped 2.2 |
percent last month toa
seasonally adjusted rate of
4,43 million units.

$ales in October were
38.9 percent below their
peak of 7.28 million units
set in September 2005,



