By Jenny Munro
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The Greenville metro
area wag spared some of
the worst effects of the re-
cession and was recover-
ing faster than thenation as
a whole through the second

Economists saw late-summer slump,
sut auto sector pulling forward

quarter of this year,

Columbia and Charles-
ton also are on & faster re-
covery track than the na-
tion, according to the
Brockings  Instifution's
MetroMonitor, which
looked at second-guarter
data in the 100 largest met-
ro areas in the conntry.

But economists told
GreenvilleOnline.com that

some business segments

reported softening early in
the third quarter.

Bruce Yandle, Clemson
University economist, said
not a lot of data are avail-
able for the third quarter,
but “we're still experienc-
inga sinking spell.” He said
the July-through-Septem-
ber period could be weaker
than the second quarter.
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Greenville on road to

Rick Redden, Wells Far-
go's South Carolina presi-
dent, said his banking com-

‘pany has seen signs of a

business recovery, dl-
though uncertainty ap-
peared again at the end of
the second quarter.

“The first half of the
year really built up,” he
told GreenvilleOnline.com.
“Andthen, right around the
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middle of summer, we
started seeing a little bit
more slowing down, taking
a breath and retrench-
ment."

Now bankers are seeing
1y real division in the econ-
omy of some businesses
that have been able to
weather through this and
take advantage of some op-
portunities and a lot of
businesses that are still
hunkered down and wait-
ing for a clear sign that the
economy is getting its legs
back before they invest in
that plant and -capacity,”
Redden said.

Brookings MetroMoni-
tor report, put out quarter-
1y by the Washington think
tank, looks at economic
performance in employ-
ment, unemployment,
wages, output, home prices
and foreclosure.

Greenvillie's  employ-
ment fell by 7,6 percent
from its peak, considerably
more than the 100-metro
average of 5.1 percent and
the U.S. average of 4.8 per-
cent, While employment is
up 1.3 percent from its low-
est point, it fell from the
first to second quarter of
2011,

However, Greenville
area firms are slowly be-
ginning to hire, with the
fourth quarter expected to
be favorable in terms of
creating jobs, according to
a new Manpower survey of
local hiring managers.

“The auto manufactur-
ing sectorishelping us.Ttis
the hot industry and is pull-
ing the economy,” Yandle
said, “We're holding & pret-
ty attractive hand of
cards,”

Columbia’s employment

dropped 6.2 percent and
Charleston’s 4.4 percent
from peak employment.
Columbia employment is
up 0.5 percent from its low-
est point, while Charleston
is up 2.1 percent.
Unemployment in
Greenville in June was 9.7
percent, lower than
Charleston at 9.8 percent
and Columbia at 10 percent.
However, Greenville is the
only one of the three to
havelost jobs from the first
to the second quarter of the
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Still, Greenville's unem-

ployment rate of 9 percent

in August was the second
lowest in the state, even
with Ailen County, lagging
only Lexington County.

“The Greenville econo-
my is tracking the national
economy when it comes to
unemployment,”  Yandle
said. “It’s pretty good rela-
tive to where we have
been.” The overall state un-
employment rate is nearly
2 points higher than the na-
tional average.

Gross metropolitan
product in Greenville im-
proved 1.1 percent from its
peak and 4.1 percent from
its trough. Charleston’s
GMP improved 1 percent
from its peak and 3.9 per-
cent from its lowest point.
Columbia’s GMP is down
0.4 percent from its peak
but up 2.4 percent from the
lowest point,

A continued economic
rebound is what Wells Far-
go is banking on.

“Wwe have big loan-
growth goals in retail and
in the business and whole-
sale banking,” Redden
said. “We've seen an in-
crease from whereitwasat
its low, It's still not any-
where near where it was at
ita peak.”

Greenville fared better
than the rest of the state's

major metro areas in hous-
ing prices — down 13 per-
cent from peak prices
while Columbia’s prices
fell 16.2 percent

'Charleston’s 27.5 percent.

Prices in the second quar-
ter for these three cities
and the 97 other metro*

areas hit new lows.
Housing prices in
Greenville also fell less in

the second . quarter than
prices in Columbia and
Charleston. Here, prices
fell 2.5 percent quarter to
quarter while Columbia’s
prices dropped 6.1 percent
and Charleston’s 4.43 per-
cent.

Greenville "sortof hasa
BMW and Dollar General
kind of economy,” Yandle
said, adding that the area’s
economy is strongest at the
higher and lower ends. The
weakest sector of the econ-
omy is the middle class,
which hag caused “a good
bit of shuffling down”
when it comes to retail pur-
chases.

Thoses metro areas that
are strongest include some
who fell the the most and
are recovering faster,
areas with high-tech indus-
try concentrations and oth-
ers with a natural-resaurce
economy. The weakest in-
clude those hit the bardest
by the housing implosion,
primarily in Florida and
California.

Knoxville and Nashville
in Tennessee are the cities
clogest to the Upstate that
are in 20 strongest-per-
forming metro areas, ac-
cording to Brookings. Sev-
eral Florida cities, includ-
ing Cape Coral, Lakeland,
Miami, Orlando, Palm Bay
and Tampa, are among the
20  weakest-performing
metro Areas.

The report shows the
U.S. economicrecovery ap-
pearedto stallin the second

quarter, with many people

feeling they still were ina
recession.

Most of the nation's
large metropolitan areas
continue fo Tecover —
slowly — in both employ-
ment and output, according
to MetroMonitor. Employ-
ment recovery is slowing,
but output recovery is ac-
celerating.

"(Qur economy is stuck
running in place and run-
ning eut of brea ' said
Howard Wial, a Brookings
fellow and co-author of the
report. “There has been
very slow growth in jobs
and economy, and house
prices and wages are at
dramatic lows,”
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