Greek Finance Minister Evangelos Venizelos, left, speaks with European Central
i Bank President Mario Draghl during a meeting in Brussels on Munday AP

Greece bailout wards
off Europe meltdown

| By Gabyriele
Steinhauser
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BRUSSELS — The bail-
out has saved Europe, for
now, but it's unlikely to
save Greece.

The $172 hillion rescue
—agreed to Tuesday after
an all-night summit of Eu-
ropean ministers — pre-
vented an uncontrofled
bankrupcty and calmed
investors worried that &
Greek defauit would have
started a chain reaction
across Europe, But it left
key problems unresoclved.

Draconian budget cuts
could keep Greece, mired
in recession after five
straight years, The deal
doesn’t directly address
the debt problems in oth-
er struggling countries in
the 17-country zone that
uses the eurs. Spending
cuts could reduce tax rev-
enué and possibly worsen

the governments fi-
nances,

“You can’'t shrink your
way out of a recession,”
said: Mark Weisbrot, co-
director of the liberal
Cénter for Economic and
Policy Research in Wash-
ington. “What they are do-
ing to Greece really
makes 0o  economic
sense,"

In Athens, Greeks re-
acted withamixtureofre-
lief and fear of a dark fu-
ture.

“I dom't see it with any
Jjoy because again we're
being burdened with
loans, loans, loans, withno
end hl--_sight." architect
Valia Rokou said in the

Greek capital.
Finance Minister
Evangelos Venizelos said

the agreement managed
to prevent imminent ca-
tagtrophe; “we avoided
the nightmare scenario,”
he said.

The agreement was
the second massive bail-
out of Greece following a

- $146 billion rescue in 2010
that didn’t return the

country to selvency. It
will give Greece $172 bil-
lion in lnans through 2014
from other eurozone gov-
ernments and the Infer-
national Monetary Fund.
It was secured after
Greece agreed to painful
and humiliating mea-
sures, including thou-

‘sands of layoffa of civil
-service workers and cuts

to the minimum wage, im-
p-uae.d by countries suspi-
cious of Greece's reform
efforts after two years of
what they called the coun-
try’s broken promises.

The agreement as-
sumes that banks and in-
vestors ewed money by
GGreece will take new
bonds that reduce their
holdings by more than
half.




