Gains

'in home

prices
slowing

Some cities in index
saw declines in Oct.
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WASHINGTON — U.5. home
prices rose in October from the
previous year at the fastest pace
in almost eight years, But price
gains slowed in most U.S. cities
from September to October,
suggesting the increases arelev-
eling off,

The Standard & Poor’s/Case-
Shiller 20-city home price index
rose 0.2 percent from Septem-
ber to October, down frem a
0.7 percent increase from Au-
gust to September. _

Monthly price gains slowedin
18 of the 20 cities tracked by the
index. And prices declined in
nine cities, including Chicago,
Denver, and Washington, D.C.

For the year, prices are still
strong, reflecting big gains in
earlier months. They have risen
13.6 percent over the past 12
months, the fastest since Febru-
ary 2006.

“Annual returns have been in
double-digit territory since
March 2013 and increasing,”
said David Blitzer, chairman of
the S&P Dow Jones index com-
mittee. “However, monthly
numbers show we are living on
borrowed time and the boom is
fading.”

The Case-Shiller index covers
roughly half of U.S. homes. It
isn’t adjusted for seasonal varia-
tions, so the change partly re-
flects slower buying in the fall.
The index measures prices com-
pared with those in January 2000
and creates a three-month mov-
ing average.

The gains have slowed in re-
cent months, as increases in
mortgage rates and home prices
have crimped affordability. The
partial government shutdown in
October also delayed some sales.

INCREASES LIMIT
BUYERS

Strong price gains in 2013, fueled in
part by a limited supply of homes for
sale, may be pricing some buyers out
of the market. Prices are up more
than 19 percent year over year in
Atlanta, Las Vegas, Los Angeles, Sar
Diego and San Frandisco, according
to the Case-Shiller index.




