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NEW YORK — Few
analysts forecast this
year’s remarkable stock
market rebound as ma-
jor indexes were plung-
ing to 12-year lows last ,
March. Now, with most
experts predicting the

|
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pace of stocks’ gains will

slow in 2010, there’s rea-

son to believe they will

be proven correct.
Stacks began the

dramatic turnaround in

March after Citigroup

Inc. and other big banks

said they were mak-
ing money again, and
then climbed at a fairly

steady pace as signsof

an economic recovery
* from the Great Reces-
sion became more pro
nounced.
Investor fears ab ut

’-— By March the Dow
Jones 1ndustr1als had

. tumbled 538 percent

from a record high in
October 2007 to a low of
6,547.05, its lowest level
since 1997 It then rock-
eted 59.3 percent in the
final nine months of the
year . The Dow is still

down 26.4 percent from
its 2007 peak of 14, 164. 93.

— U.S, stocks have
gained about $5 2 tril-
lion in value since the
low in Mareh, puttmg
the gain for the year

,Corp i IBM Corp
. Stoek mutual funds .

high early in the year

of $7.59, then fell to 97
cents inMarch, It ended
the year at $3.31, ‘
o Technology and
flnanCIal stocks posted ‘
some of the biggest gains

45.8 percent for the year,
and also down about 76
_Dbercent from its high of
- about 89, reached at the
height of the f1nanc1al
crisis in the fall of 2008.

It ended 2009 at 21 68.

‘The easy 1oney has been made
already. You're not going to see another 65
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_ percent move in the next nine months

. The y1eld n the .
10-year Treas ry note
eda ;

__ consumer loans, Stands
""’jﬁat 3.84 bercent, up from ,;,
2.99 percent a4 year ago.

trillion at he’i"begmnmg Investors are no longer

of the decade. fleeing to th safety of
! . —The Ch1cago Board, U S. governme
500 index roaredback, Opti Exchange’s — The ICE Futu S US
64.8 percent from its '

Volatlllt‘ Index, known  dollar index, which mea-

. Sures the dollar against
a basket of currencies,
fell 4 percent for the

early March low, the
biggest move since the
Depression. For the full
year, the index rose 23.5
percent, it's best show-
ing since 2003.

year. The dol r gained -

4 percent in December

~ On expectations that a
strengthenmg economy

. Will lead to an inerease

_ ininterest rates and
make the dollar 3 more
attractive investment.

. Analysts expect the dol-

But sustaining that
momentum in the new
year likely would re-
quire a big drop in the
unemployment rate and
strong corporate profit
gains, along with stable
borrowing costs - a

themconcerned about
the economy'’s ability to
thrive without govern-
ment help. Light trading
volume exaggerated the
market’s moves, sending
the Dow Jones mdustrlal
average down 120.46, or

combination few ana-
lysts are forecasting:
“The easy money has
been made already,” saic
Bill Stone, chief invest-
ment strategist for PNC
Wealth Management.
“You're not going to
see another 65 percent
move in the next nine
months.” .
In the last day of th
year, more signs of
healing first pleased

l

lar will remain strong
early in 2010 but are
divided gver whether it
‘can hold its gains if the
| économy struggles,
— Gold gained 24 per-
nt for the year, rising
hlgh as $1,227.50 angd
ing at $1,096.20 as
stors looked for. hlgh
rns Ways to shield

Stock ma«rke ‘gains .-
often comemonths be.
fore economic recoveries
are contirmed. That’s .
because investors tend

1.1 percent to 10,428.05.

The year ’s stats tell an
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In this file photo,

i tobet on how they think
business conditions will
be six to nine months in
the future. In downturns
during the past 60 years,
the S&P 500 index hit
its bottom an average of
four months before a re-
cession ended and about
nine months before

“unemployment reached
its peak.

There are reasons to
hope the market will
start off 2010 well. In
the first January after
stocks start to recover

| from a bear market, the

l:"average gain in the S&P

500 index has been 3.7

percent, according to

S&P’srecords.
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_ higher, in much the

pect a straight line

same way that the 2009
rally stalled in June,
September and October
And, there are 1o guar-
antees about January,
especially since compa-
nies will be releasing
their fourth-quarter
earnings,
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Earnings arelikely to
00d on the surface
due to what the market
calls easy comparisons
— when held up against
the dismal performance
of the fourth quarter of
2008, profits are bound
to look better. But busi-

‘nesses have relied on

layoffs and other cuts

to slash costs for the
past year,.and investors
need to see a pickup in
sales for them to believe
the market’s 2009 rally
wasn’t premature.
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