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Fed ready to set stage for rate hlke thlS year
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From Wa]l Street’s perspectwe -
.an interest. rate hike- this year
-~ from the Federal Reserve is pret- .

. ty much a done deal. Many inves-
tors say Fed chief Janet Yellen

will set the stage for a coming

. hike; perhaps as early as Septem-
+ ber; when the Fed breaks from its

© - two-day meeting Wednesday. - -
" - The coming rate hike is getting = -
-aJot of attention, due to the fact

- rates now are pegged at a historic
low of around 0%. Low rates have

" been cited as a_big reason why .

. stock and bond prices have rallied

~ -to record highs, Add in fact the
last time the Fed hiked rates Wwas '

in June 2006 — nine years ago —

* and it’s clear why mvestor anxrety :

is onthe rise.
“We expect Yellen to contmue

setting the stage for the start of

" ‘.‘_‘;-}the Fed’s tightening cycle later |
+ this year,” UBS economist Drew |

Matus told ¢lients in report
“Matuns ; -says the market i5 now

pricingin'“a bit more than 75%-
chance” of a rate hike at the Fed’s

September meetmg
For now, ;

fortable with that view (for aSep-

tember liftoff) and is cogmzant of ¢

the fact that there are’ample op-

' portumtles to reset: market 8X- )
. pectations before the. September‘ I

meeting,” Matus wrote;. addirig

the Fed has add.ltlonal opportuni:
- ties in’ mid-July. to update. its |
forecast, -with . Yellen’s -“Hum- |
testlmony to,

phrey—Hawans”
Congress and at-its July meeting,

atus does not ex-"
-pect Yellen to- “argue feru,efully
- for or.against” a 'September rate”
" hike, notmg there’s still a'lot ofin-
_coming économic data set for re—r
lease in coming months, - ;
“We helieve ‘the Fed is ., com-




