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WASHINGTON =~ The -
Federal Reserve has raised.
- akey interestrate inre- -
_sponsetoa strengthenlng
1.8, economy and expec--. .
tations of higher inflation, .

and it foresees three more ~

ratehikesin2017: =
The Fed’s move will -

mean modestly higher.

rates on some lpans, .- -

Wednesday’s action sig-*- -
naled the Fed's belief that - .

the economy has improved
over the past year after
arough startto 2016 and;
can withstand slightly -
higher borrowing rates. Its
expectation of three rate
increases in 2017 is up from
two in its forecast three
months ago. )
The central bank said in
a statement after its latest -
.po]lcy meeting that it’s -
raising its benchmark rate
by a quarter-point to a still-
. low range of 0.5 percent t¢
.- 075 percent. The Fed had '
“most recently raised the :
ratelast December from -
~ arecord low near zero.set- -
_durmg the 2008 ﬁnanc1al
crisis;.
Respondlng to a questlon
© ata news conferénce, Ghair

Janet Yellen said she didn't -

think the economy need-

ed stimulus from Presi- -

dent-elect Donald Trump’s

proposed tax cuts and .

infrastructure spendmg -
_:.,the kind,of ﬁscal,suppﬁrt
- that Yellen and her prode:
< cessor, Ben Bernanke
- calledfor in the past.:

Yellen said such pohctes, g 'f
"would be unlikely t6 max: .-

‘Imize employment, since

" the unemployment rate <. < i .' i

‘had”‘

46 'pe'rcent' a u1ne~yeer low :

— is now slightly below the
Fed's own long term target; '

: " The Féd cha1r stresse‘d ,
- that she wasn’t prov1d1ng '

1 advice or guidance tothe .
- incoming Trimip admin- ;]

istration. And she down-

_blayed any expectations

that Triimp’s economic
program could lead to

" faster rate hikes resulting

from higher inflation.
- The Fed's move Wednes-

- day, only the second rate

hike in the past decade, '
came on a unanimous 10-0 -
vote, The central bank also
released updated fore-

_casts that showed modest .

changes to its outlook for -
growth, unemploymenht
and inflation, mainty to
take account of a stronger - !
economy and job market.
James Marple, senior
economist at TDBank, said
the Fed’s forecast of three '
rate increases next year,
up from two, was the “only
réal sur'prise” Wednesday.
“The move up is a signal

_ that the Fed has becoing:

more confident in the
economic outlook and that
inflation will increasingly
track closer to the 2 percent

,target Marple said. -

It s hardly ,uaranteed

e iticards, home equu:y
cred e it

* Feds Keyrate.

Wednesday g Tate in-
creasé-should have, iittle ..
effect on mortgages or auto
and student loans. The -

- Fed dossn’t directly afféct
_ those rates, at least notin

the shortrun, But rates on.
some other loans — notably

After the Fed s announce

. Tient, several major banks

i announced that they were
ralsing their prime rate L
from 3.50 percent to 875
percent. -

“This smgle quar-
ter-point move in inter!
est rates will go largely
unnoticed:at the. household
Jevel, but coupled withlast
-year’s hike, the cumulative
effect could mount quickly
ifthe ¥ Fed quickens the

.._1

*_pace of rate hikes in 2017, )

said Greg McBride, Banlh
rate.com’s chlef ﬁnancml
analyst,

Mortgage rates have been

W
& ee
" L

surging s1nce Trump 8
presidential victory last
" month on expectations

N - thathis economic program
" would accelerate economic
- growth and inflation,

Stock investors appeared |
_ dlsappomted by the Fed .

. forecast of three rate ™! .+ 7 .
_ increases in 2017, The Dowf'
Joues Industrial average -

“closed down about 118
“points - 0.6 bercent —a

. slgn that stock investors -

wdre pricing in additional
_ Fed ratedikes. The vield

P o the 10-¥ear Treasury :
rose to 2,57 percent from

| 247percent

Yellen attributed the ‘
'.-Fed s higher number of es-
imated rate hikes for 2017
“to a lawer unemployment
rate and Dossibly some
changes In federal budget
pohcy beginning next year.
~Bitt she etphasized that:+:
‘any changes tothe Fed's
projections were “modest”
She said Fed officials,
during thefr meeting,
discussed Trump S 8Co-.
. ‘nomic plans as well ag
the surge in stock prices,
bond yields and-the dollar
that S foHOWed his election.
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