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WASHINGTON Many Federal Re-

serve officials said the central

bank. ‘may. yaise interest rates

“fajrly scon” and “potentially at .

an upcommg meeting” to head
-off a pickup in inflation, ‘leaving
the door firmly open to a March
rate hike; aceording to minutes of
the Fed's Jan. 31-Feb. 1 mesting. -

Fed pohcymakers gaid such a -

step could be necessary if the ad-

vances of the labor market and.
inflation were “in line -with or-

stronger than their curlent ex-
pectations.” :
‘The Fed also has started to dls-

- cuss shrinking its $4.5 trillion -
balance sheet, a move that would .
mark a  milestone in the

71/z—year—old economic recovery' L
and could push up long-term in-

{erest rates. .
Fed officials seem 1o be. in-

need to get ahead of accelerating
inflation by nudging shorf-term

Tates hlgher sooner: rather than:

later.
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Federal Beserve officials, who

creasingly concerned they may raised interest rates in De-

cember, have forecast three
increases in 2017 and two to
three annually over the nexl:

: couple ofyears.

puts March_m play

“A few participants noted that
contmumg to: reimove pollcy ac-

comntodation: in a tlmely man-

ner, potentlally at an upcoming
meeting, would allow the comi=.
. ‘Inittee greater -flexibility in- re-
.spondmg to subsequent changes
“in economie condmons . the
minutes said. ¢

Among the -chief. reasons Fed

. officials foresee the possﬂ:uhty of
faster growth and inflation is.
. President, Trump’s proposed in-

frastructure spending and  tax

cuts, Policymakers “continued to -

. view the- possibility of more ex-

pansmnary fiseal policy as havmg .

-mcreased the ups1de 1'1sks to then'

forecasts,” * the minutes.said. But
some officials also perceived risks

of slower growth from some of
Trumps. proposals presumably'

restrictions on trade. -
Several policymakers also sald
the risk of “undershootmg” the
Fed’s " long-run unemployment
target was. “high, particularly if

_economic, growth was faster than..

currently expected.”

In that case, the Fed might
have to raise rates more rapidly
than anticipated to curtail infla-

" tion, bolstering the argument: for

lifting rates next morith.



