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Fed leaves key interest rate unchanged

ASSOCIATED PRESS -

WASHINGTON “The Fed
eral Reserve ended weeks of
speculation Thursday by keep-

ing U.S: interest rates at record.

lows in the face of thréais

.. _froma weak global economy,

pers1stent1y low inflation and
unstable financial’ ‘markets.

- "But at anews conference af-
ter a Fed policy meeting, Chair
Janet Yellen said a rate hike
was.still likely this year A :
magorlty of Fed officials on the
comnilittee that setsthe federal
- funds rate — which ¢entrols
the interest that banks charge

-each other — foresee higher

rates before next year. The Fed
-will next meet in October and

then in December.

“Every (Fed) meeting isa
live meetmg,” Yellen said. “Oc:
tober, it remains a possibility” -

In maintaining its pelicy,
the Fed is keeping its bench:'
mark shert-term rateé near

zero, where it’s been sitice the
. depths of the.2008 financial

crisis. A higher Fed rate would:
eventually send ratesup on .

" many consumer and business

loans .
“The ultralow loan rates the
Fed engineered were Ihtended -

to help the économy recover
_ from the- Great Recession: - -

Slnce then, the economy has ‘
nearly fully recovered even as -

_pressures from abroad appear

to have grown. .
In a statement it issued after
its meeting ended; the Fed said -

: 'that while the U.S. job market

is solid, glebal pressures may.

: ..“resfram economicactivity™

and further slow inflation.
Signs of asharp slowdown‘

‘ in China, the world’s sec-

ond-largest économy, and other.
emerging economies have
intensified-fedr about the U.S:
~and global economy. And low -
“oil pr1ces and a high-priced

_dollar have kept 1nﬂat10n un-

de81rah1y low :
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