Fed ;:l:igf:—]jo_lcig road to healthy economy

CHARLESTON —The
nation faces a long rotd to
get pack to good economic
health, Federal Reserve
Chairman Ben Bernanke
said Monday.

Bertianke said progress
is being made after the.
deepast TRERSSION since the
1930s, The worst of the fi-
nancial crisis 1§ behind the
nation and the economy 15
gruwnu‘;;agam he pointed
ot ;

“ R we have a constder-
able way to go to achieve
full recovery inoir econo-
my, and many i
are still grappling with
unemployment, foreclosure
and lost savings,” the Fed
chiefsaid in a speech to an
annualmeeting of South:
ern lawmakers.

1t marks Bernanke's first

public comments since
the government report
released Friday showed
the recovery lost a lot of
momentum in the spring,
The econoimy grew at &
pace of just2.4 percent in
the April-to-June quarter,
down from 3.7 narcent
growth at the start of the
vear. It wasthe slowest
showing innearly a year
and is too weak to drive
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fFederal Reserve chairman Ben Bemnanke, joined on stage
by South Carolina Speaker of the House Bobby Harrell,

answers guestions the audience while speaking in
Charleston on Monday.
down near double-digit of this year at 2 3.8 percent
unemplovment. pace. That wis the biggest
The bulk of Bernanke's cuthack since the second
speech was abatt ¢challeng-  quarterof 1981, just before
ps facing cash-hungry state the economy entered a
and local governments. severe recession. They did
Facine budget shortfalls,.  boost their spending in the
state and local govern- secand quarter. Skeptical
ments have been cutting economists; however, think
theirspending andlaying  the fipure will he revised
off workers to save money.  down, and they predict
Bernanke cited those state and local gpvern:
spending reductions as one ments will resume their
of factors behind the “slug-  cutting through the rest of
sishness of the national thisyear.
recovery. Fielding questions after
Sigte and leeal govern: his Charleston speech,
ments cut their spending :
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Rernanke said one of the
Jessons learned from the
Great Depression is that
Washington policymakers
shouldn’t pull in economic
supports too quickly.

For Congress, that

‘Sluggish’

means not moving to slash
the deficit or boost taxes
right now. And, for the Fed,
it means keeping interest
rates low.

Bernanke didn’t talk
about any new steps the
Fed might take to stimula
the economy.
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