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Factory output up in
June for 2nd month

Could be a boost to
economy this year

By Paul Wiseman
Associated Press

WASHINGTON — U.S. fac-
tories cranked out more busi-
ness equipment, home elec-
tronics and autos in June,
boosting manufacturing out-
put for the second straight
month. The gdins suggest
factories may be starting to
recoverfrom aslow start this
year,

The Federal Reserve sajd
Tuesday that manufacturing
production rose 0.3 percent
in June from May. That fol-

lowed a 0.2 percent gain the
previous month. Still, the two
consecutive gains barely of f-
set production declines in
March and April

Overall industrial produc-
tion, which includes fac-
tories, mines and utilities,
also rose 0.3 percent in June.
Mining output increased
0.8 percent, while utility out-
put slid 0.1 percent.

Manufacturingisthe most
critical component of indus-
trial production. The recent
gains are a sign that factories
could help the economy
grow.

The “report confirms the
picture of a moderate recov-
ery in the manufacturing

sector,” Annalisa Piazza, sen-
ior economist at Newedge
Strategy, wrote in a research
note,

Manufacturers have
struggled this year, provid-
inglittle supporttothe econo-
my. Their output is up just
1.8 percent over the past 12
months. And factories have
cut jobs in each of the past
four months, shedding a total
0f 24,000 since February.

Akeyreason for the weak-
ness is slower global growth
has cut demand for U.S. ex-
ports. Europe is still in a re-
cession and China's economy
grew from April through
June at the slowest pace in
more than two decades.



