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Factory output rises,
but construction falls

By Christophar 5. Rugaber

mhnuefat!dﬂ‘m
WASHINGTON — USS, fac-

tories stepped up hiring and

production in March, the lat-

est,evidence tat manufac-
furing is growing at a healthy
ery. But a separate report on
construction  spending
showed that building activity
declined in February for the
-second straight month, disap-
pointing economists.
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Monday that its index of man-

ufacturing activity rose 1o
53.4 i March. Thars op rom

- 524 in the previous month,
Readings - month,

s above 50 indicate
the sector is gxpanding.
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Manufacturers are
already a big source of job
gamns, They've added more
than 100,000 jobs in the past
three months, about one-sev-
enth of all net gains.
Separately, the Commerce
]_)_epﬂrtmg:]:g !i__md construc-
tion spending fell 1.1 percent
in February, after a fall of 0.8

percent in January, Spending

on home building, office con-
struction and government
Pprojects all fell. The weak re-

‘port shows the construction

industry is still struggling

~more than 2Y; years after the |

recession ended, _

Stocks rose after the re-
ports were issued.

-The Dow Jones industrial
average moved up 52 points
Tuesday. Broader indexes
also rose.

The ISM's survey found
that new orders are increas-
ing, but at 4 slightly slower
pace than in February. Order
backlogs rose at a faster
pace. And manufacturers
said their customers are re-
porting low inventories,
which suggests they are like-
Iy to keep ordering pew
goods. All of those indicators
suggest production should
stay healthy in the coming "
months,




