Factory orders dip
1.5% in December

Biggest drop
since July
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WASHINGTON — [IS.
manufacturers saw’ or-
ders for their products
decline in December by
the largest amount in five
months although the set-
back for a key category
that tracks business in-
vestment was not as large
as first reported.

Orders to U.S. fac-
tories fell 1.5 percent in
December, the higgest
drop since July, with
much of the weakness
eoming from & plunge in
aircraft orders, the Com-
merce Department re-
ported Tuesday, Orders
had risen 1.5percent in
November after a 0.5 per-
cent October decrease.

Orders in a closely
watched category that
serves as a proxy for busi-
ness investment declined
0.6 percent, & smaller fall
than the 1.3 percent drop
estimated in a prelimi-
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delivery truck in Kansas City, Mo. The Commerce _
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nary report last week,
The decrease followed a
sizable 3 percent jump in
November, an increase

ﬂrmd by an exy

Demand for durable

Eoods, items expected to

t at least three vears,
fell 4.2 percent, slightly
Ieaa] than the 4.3 percgnt
preliminary estimate. Or-
ders. for nondurable
goods such as chemicals,
paper and food rose
11 percent in December

ber dropped 1.5 percent. craniis AiEoeuar

following a 0.4 percent
November gain,

Gus Faucher, senior
economist &t PNC Finan.
cial Services, said he ex-
pects manufacturing will
expand this year at about
the same pace as the aver-
all economy, which ana-
lysts are forecasting will

mand for commercial air-
craft fell 17.5 percent af-
ter rising 21.1 percent in
November.




