Plant construction
leads to strongest -
growth in 2 years
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- After years of factory closmgs '

shrark -the nation’s industrial
footprint, a miniboom in plant
construction - is' beginning to re-
verse the-trend. and fuel faster
economic growth. .-

A 12.6% surge in spendmg on

non- res1dentlal strugtures — no-

tably new and expandmg fac-
tories — was a big réason for last

week's upward, revision-of see--

ond—quarter econoinic growth
The Commerce Department said
the economy expanded at a 4. 6% .
annual rate, up from its previous

. 4.2% estimate and the strongest

growth in 214 years.
An-auto sales boom, the hous-

' ing recovety, and the oil and nat- -
, ~ural gas drilling frenzy are all .-

forcing manufacturers to buildor |

 enlarge plants to supply these in-
_dustries. Factory output 18 up

8,2% so far this year after rxsmg
2.6% in 2013. :
“Manufacturers. are relatively

:.upbeat about - the next few '

months, and that’s really playlng

into increased investment,” says _rebo

Chad Moutray, chief economist of

_the. 'National Assoclatlon of

econo;,

Manufacturers.‘
Spending on construc‘aon or
- renavation-of facton\as isnp 12% -
so far this year after being virtual: -
1y flat in 2013, Census Bureau fig-
~ures show., After - declining
“steadily since 1998 as much-of .
U.S. production ‘moved offshore; -
of US,. factomes has
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next couple of years, says Dati
Meckstroth -¢hief economist . of
“MAPL the. manufacturmg mdus—
trysresearcharm T L
in, the recovery. that be- - Factories. were rupning  at
gan m 2009 manufactirers met a 77 3% of capamty in August, up
d- in demand mostly by‘ frpm 63.9% in 2009 and near pre-
- recession levels. - ‘
' Wlth the economy hummlng,

stroth says

o 'manufacturers are stepping up
- output® and. infroducing new .
" product lines, often requiring ex-

panded facilities. - .
. That means more good news
" for the: economy. While new
equipment purchases alone may
‘let some manufacturers produce .
" more with fewer workers, addi-
tional factory space is almost in-
“evitably followed by more Tiiring,
Meckstroth says. Manufactnring
employment is up by 105,000%0
‘far this year, compared w1th an
.increase of 88,000 for all of 2013:
Mitsubishi Caterplllar Forklift
Amierica recently hired 50 em-
_ployees. to work in a. factory it
" built Jast November next to its ex-
isting plantmI-Iouston .




