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economic recovery gaine
strength on

ing in nearly a decade an

the 10th straight month of
expansion for the manu-

facturing sector.

Temporary government
f April. Butthe 59.7 reading

incentives fueled most ©

the construction spending

WASHINGTON — The

the biggest
fise in construction spend-

increases in April. Indus-
spending rose 2.7 per-
cont with gains in all major
sectors, the Commerce
Department said Tuesday.

In a separale report
Tuesday, the Institute for
Supply Managemeni, 2
trade group of purchasing
executives, said its paanu-
facturing index dipped
slightly in May from a
nearly six-year high in

for May was well abovethe

'gig in Europe

50 level that indicates ex-
pansion.

Export orders rose last
month despite the debi cri-
that threat-
ens to spread.

“The European fiscal cri-
sis doesn't appear to have

harmed the prospects of
at rose 2.9 percent.

1.S.  manufacturers,
Jeast not yet,” wrofe Pau
Ashworth, -seplor  U.S.
economist with Capital
Economics.
Construction spending
was boosted by a home-
buyer tax credit, which
helped residential con-
struction surge 44 per

economy

fions

projects and power

generation facilities. Con-

struction of office build-

ings and the category that
includes shopping centers

fell in April.

Commercial  building

projects
the weak

have suffered in

economy

through rising loan de-
faults and tighter credit.

In the manufa

port, the

cturing re-

group’s emnploy-

ment index, which mea-

sures employers’ willin

ness to hire, rose 13 per
centage points 10 5G.8.
That was the highest level
since May 2004.

' Factories, construction boost U.S.

| Tncentives fueled building gains;
~ exports up despite Europe crisis

centin April.’IhetaxcrediL
expired at the end of April.

Government spending
also rose. The 2.4 percent
increase was aided by the
stimulus program passed
jast year. State and local
spending jurmped 253 per-
cent, and federal spending

The other major sector,
nonresidential construc-
jon, climbed L7 percent.
That marked the first ad-
vance in this category
since March 2008. The
strength in April came
from gains in private sec-
tor work on communica-



