Experts
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before cliff
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Washington lawmakers spoke gravely
Sunday of stalled negotiations and going
off the fiscal cliff, but political experts
saytheyexpm:mdnwnpaymentunabud-
get deal before the end of the vear, fol-
lowed by more talks in 2013. i

That’s not the outcome anyone is hop-
ing for, but it would avoid the fiscal cliff
that awaits on Jan. 1, a combination of
massive spending cuts and rate m-
creases onmost American taXpayers.

Ttwon't eliminate the -
uncertainty that has
slowed the economicre-
covery or restore the
nation’s confidence in
Washington, and it
might not even happen
if lawmakers are un-
willing to compromise
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Obama took his case to the public last
week with campaign-style speeches,
pushing his plan to increase tax rates on
family income above $250,000 from 35
percent to 39.6 percent, the rate during
the Clinton administration. He said that
would mean no increase for 98 percent of
[axpayers. i
Obama presented a proposal that in-
cluded roughly $16 trillion in tax in-
creases over the next decade. The plan
also calls for $600 billion in savings from
changes in mandatory spending pro-
grams, including Medicare, and $200 bil-
lion in spending on, among others, infra-
structure and help for unemployed peo-
sle and struggling homeowners. :
«T think we're going over the ¢liff,”
U.S. Sen. Lindsey Graham said Sunday on
CBS' “Face the Nation," adding, "1 don't
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think they're serious
shoutfinding a deal."

Graham complained
that the president’s plan
was short on cuts, Trea-
sury, Secretary Timothy
Gedthner said on "Fox
News Sunday” that Dem-
‘perats agreed to Sl trillion
in spending cuis last year
with no Trevenue in-
creases, and if Republi-
cans don't think the presi-
dent's plan goes far
enough, they should sug-
| gest which additional
cuts they want.

John Simpkins, a pro-
| fessor at the Charleston

School of Law, said that
| capping deductions won't
raise sufficient revenue,
which is why Obama is in-
sisting on the upper im-
come tax increases as
well,
| ‘"Ratescouldbe astick-
ing point, but then you go
back to the inadequacy of
capping deductions and
closing loopholes,” Simp-
kins told GreenvilleOnli-
18.COMm.

“The fattest pieces of
that are not likely to get
touched, mortgage inter-
est rates, charitable con-
tributions, deductions for
dependents, tax credits
for dependents. So the
revenue is not there and
the president has been
saying thatall along.”

Simpkins, a Democrat,
believes thatby the end of
the month, the two sides
will agree to fresze tax

ing tax rates on highest
earners would harm the
economy. )

While Boehner said
there is ‘“clearly a
chanee” of going over the
fiscal cliff, he said he
would do everything in
his power to prevent that.

Being the party that’s
for spending cuts and
against tax increases for
the weaithy puts Republi-
cans in a tough position
politically, said Linda
Abrams, a political sci-
ence professor at Bob
Jones University.

rates for the 98 percent,
raise them on the top 2
percent, and deal with
some of the looming cuts
in defense and other
spending.

1 think there is room
For negotiation, at least in
the near term, and then
what will happen next
year will be a wholesale
revisiting of the tax struc-
ture and the taxrates,” he
said,

Graham was among
the first Republicans to
say he would agree to cap
income tag deductions in
violation of the no-tax
pledge to Grover Nor-
quist’s Americans for Tax
Reform that most Repub-
licans in Congress have
signed. But he told Green-
villeOnline.com that he
would not vote for any bill
that raises tax rates.

Obama has made it
clear he will not sign leg-
islation that does tot in-
clude a rate increase on
the top 2 percent.

Bob Inglis, former
South Carolina District 4
U.S. Representative, said
that Obama has the upper
hand in these negotia-
tions, and it’s time for
some: lawmakers to de-
cide which comes first,
their country or their job.

“It comes down to
whether you personally
go off the cliff, or the
country goes off the
cliff,” he told Greenville-
Online.com.

Inglis, now executive
director of the Energy
and Enterprise Initiative,
has faced that choice.
Convinced that the coun-
try was on the verge of a

“Most

Americans

depression to rival the
economic crash of 1929,
he voted for the TARP
bank bailout in 2008, and
then lost in-a landslide to
Trey Gowdy in the 2010
GOP primary. “1 think
you've got to protect the
country’s interest,” he
said.

Obama is in a position
where he almost can’t
lose, Inglis said. The
president won re-election
using the rate increase on
the top 2 percent as the
centerpiece of his cam-
paign. If lawmakers go
over the cliff and all tax
rates go up, Democrats
can simply push their bill
to reinstate the cuts for
the 98 percent, Inglis said,
which would be hard for
Republicans to oppose.

So Inglis believes that
if lawmakers don’t do a
short-term fix and push
the harder work into next
year, Republicans might
go off the cliff and then
approve that bill so they
can still say they didn’t
vote to raise taxes.

“If you gooverthe cliff
and jump down onaledge
just below the cliff and
pass the tax cut in early
January, then the ques-
tionthat oneisvoting onis
will you reduce taxes on
the following pecple,” he
said. “It’s just a shade dif-
ferent, but it is a differ-
ence.”

House Speaker John
Boehner (R-Ohio) said on
“Fox News Sunday,” that
enough revenue can be
raised by capping deduc-
tions, though not nearly
as much as the president
is asking for. He said rais-

want the budget brought
under control, but they
really don’t want any-
thing cut,” she said. “Rais-
ing taxes on the rich also
plays well with most

Americans.” As a result, {

she said, the Democrats
are in a command posi-
tion. .
«] think Obama is
ready tocompromisealit-
tle bit, but he’s negotiat-
ing from a position of
strength,” she said. “He
can call the shots. There
are things that he wen't

compromise on, and he
doesn't have to.”

Chip Felkel,alongtime
GOP consultant, said both
sides runthe risk of being
blamed if lawmakers go
off the cliff. *I think Re-
publicans are going to
have to come to the table
and accept that there’s
got to be some raises in |
those (tax) rates and
agree te some of those
raises,” he said. “But only
if they can get the neces-
sary cuts from the presi-
dent.”
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