COLUMBIA — South Carolina
legislators will have to decide
what to do with an additional $770
million when they return to Co-
lumbia in January.

The state’s Board of Economic
Advisors said Thursday more
money is coming in than expect-
ed.

The additional money overall
includes & $128 million surplus

from the fiscal year that closed

] Junea0, whichincreased the base

pe s - for subsequent years. The four-
member board predicts the state

will collect nearly $229 million

more this fiscal year than legisla-
a e tors designated in the current
budget.
JThe board also predicted a 3.9
percent growth rate in 2012-13,
o e | puttingan additional $414 million
| ‘'on the table for budget talks.
- | Lawmakers will use the board’s
estimates to write the 2012-13
Wi n a state budget.
Board Chairman Chad Wall-
dorf attributed the growth partly
to inflation, as well as income

ECOHOIHIC advisers growth. A higher costof products

predlct $229M extra translates to higher sales tax col-
lections, he said.

The Assocated Prest He added he's surprised how

quickly the revenue forecast has
brightened since he was appoint-
ed o the job in February.

For the first four months of
the fiscal year, state revenues in-
creased 4.5 percent, rather than
the 1 percent growth the board
farecast in May, The board pre-
dicts a slight slowdown for the
rest of the year and continued
slow growth in 2012-13. The addi-
tional money is likely to fuel de-
bate over whether to restore cuts
made to the budget amid and fol-
lowing the Great Recession.

Walldorf said that, while sig-
nificant, the amount of new mon-
ey pales in comparison to the
state's debt in employees’ retire-
ment plans.

“Hopefully, the bulk of these
projected tax revenues will be
used to pay down long-term com-
mitment and returned 1o the tax-
payerrather than used to dramat-
| ically increase spending on gov-
ernment programs,” he said.

Gov. Nikki Haley agreed.
She’s expected to release her ex-
ecutive budget plan for 2012-13in

January,




