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Expert: Upstate growth stable

Forecast mostly good
for homebuilders

By Angelia Davis
Statf writar
davisal@gr=enyilggniine.com

Economic growth in the Up-
state is positive and stable. At
the same time, the rate of eco-
nomic growth has been slowing.

USC research econpmist Jo-
seph Von Nessen described
those as the major takeaways of
his Upstate Housing Forecast,
delivered Tuesday to the Home
Builders Association of Build-
2ra.

“We are moving in the right
lirection,” said Nessen, who was
‘he keynote speaker at the asso-
riation’s annual meeting.

The annual forecast hosted by

HBA Greenville offers predic-
tions for new home construction
and remodeling expenditures [o-
cally, regionally and nationally.
It also includes economic trends
and analysis of the home build-
ing industry and consumer pref-
erences, as well as analysis of
government policies that affect
housing.

Currently, the housing mar-
ket is “very strong,” MNessen
said, but slowing employment
growth could hamper those
gains.

Charleston and Greenville
were seeing significant employ-
ment growth, above the state ay-
erage, for quite some time, Now
it's tapered off and the growth
rate is more in line with the state
average as a whole, Nessen said,

“We're back to stable periods
in terms of employment growth

which is one of the single best in-
dicators we have for overall eco-
nomic activity,” he said.

That decline is due largely to
manufacturing. Leisure and hos-
pitality, followed by housing
construction, “riding on the tails
of high job gains," has replaced
manufacturing as the major
driver of employment, Nessen
said ’

“A yearago, there were man-
ufacturing job announcements
seemingly everywhere, and
nearly every week,” he said,
Strength in the leisure and hospi-
tality industry indicates con-
sumers are spending money and
areg either confident in the econe-
my or comfortable with their
economic situation.

The Greenville-Spartanburg
area is among the regions in the
state that have developed a

strong manufacturing cluster
“This has been very positive.
We've seen high rates of employ-
ment growth that go along with
that," Nessen said.

Greenville not only has a
strong manufacturing cluster in
general, it has a strong autemo-
tive manufacturing cluster in
particular, meaning it has a net-
work of suppliers along with pro-
ducers.

"The fact that you've estab-
lished a strong cluster in this re-
gion of the state means that your
average rate of employment
growth is moere likely to be sus-
tainable in the long run,” Nessen
said, “You're not going to see as
many fluctuations.”

Another positive, he said, is
the region is seeing a 33 percent
gain in housing starts over a re-
cent period.




