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© The- economy grew more rap-
idly thani initially thought in the
third quarter as stronger con-
samer spending juiced activity

and ‘more ‘than offset weakeér .

business investment. .

The  hation’s” gross domestlc
product inéreased at a seasonally
adjusted annual rate of 3.2%, up
from the 2.9% first estimated, the
Cominerce Department said
. Tuesday. That’s.the largest gain in
two _years. Econiomists surveyed

by Bloomberg had forécast a revi-.

sion to 3% growth. .
The Federal Reserve is expect-
. ed to scrutinize the report as it
weighs tentatwe plans to raise in-
~ terest fates in December for the
first time this year.

- Consumer spendmg - which

- accounts for about 70% of eco-

nomic activity -- increased 2.8%;
more -than the 2.1% estimated,

Consumers are benefiting from
‘steady job and income growth,

cheap gasoline and reduced debt.”
Housing construction, mean-

- while, was not as big a negative as

first estimated, falling 44%. .

Exports surged 101%.on a
spike in soybean shipments fol-
lowing a peor harvest in South
America, while imports grew just
2.1%, narrowing- the nation’s
trade gap, A strong dollar- stabi-
lized until a recent rally, making
TS, exports slightly less expen-
sive for foreign buyers. :

But business invegtment virtu-
ally stalled, mcreasmg just 0,19,

below the 1.2% gain initially esti-

mated. Equipment spending fell
4.8%, more - than . previously
thought. A weak global economy
and the oil sector downturn cur-
tailed business capital spending
for most of the year. But oil prices
have partly rebounded, -coaxing

crude producers to re\nve shut—
teredwells, =~ ¢

Some. economists -speculated
that uncertainty. surrounding tax

and regulatory pohcy ahead of -

2 years -

about a half—percentage pomt to.
growth after being-a drag for five -
consecutive quarters, but that'

was less than first thought; And

&

government: spendmg grew:just - -

0.2%, below previous estimates,
as state and local governments-

cut back more aggressively, .

Overall,. last - quarter’s solid

growth marked a nice rebound af- - -

* ter the' economy limped alongthe: -
previous nine moriths, posting an’
average growth rate of dbout 1%,
largely as a result of anermc bu51-'.' S

ness spénding.

Economic growth is expected
to slow in the fourth quarter to
2% to 2.5%, in line with the pace
through most of: the 7-year-old

recovery, economist Paul Ash--
worth of  Capital” Economics
notes. But he says “the brospect

of a sizeable fiscal stimulug in the .

first half of next year means tliat
we- think GDP growth -will be

27% in' 2017” Pregident-clect -

Donald Trump has proposed a $1
trillion infrastructure upgrade
that’s likely to launch next year
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U.S consumers are seemg steady,]ob and income growth cheap
gas and 1educed debt

the divisive presidential election
might have prompted some com-
panies to rein . in hiring and .

-investment.

Business stockpiling added




