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ECONOMY TAKES OFF AS SPENDING

' broader economy 1s gomg to fol—‘
.3Q saw fastest growl:h o hesagm ‘
© in11years; Commerce Pay growth is picking up from

) : " 'its meager pace through most of |

) 'Dep artment Says =12 - the 5'/s-year-old recovery as:pay- |

" . Paul Davidson. . . = rolls swell. And tumbling gasoline |
UgA_TDDAY R prices have left Americans: with

.- more discretionary cagh, |
... The GDP report also showed- |
M defense spendmg surged.and
I~ business investment leaped 8. 9%
. ag firms teplaced worn equip~-
§ - “ment and expanded . capa01ty to
3 . meetrising demand,

4. Economists - predict . slower
- growth this quarter as defense

Consumers ﬁna]ly Iook ready
to dnveasurgmgUS economy. - -
- Stronger " consurmer spehdmg o
" helped power the economy in the -
. third quarter to its fastest expan-
7 sion i 11 years, the Commerce ‘
* .~ Department said Tuoesday. -
-Gross qlomestrc product , —

N
| 2003 e

. -which measures_goods and ser- |
vices produced in the US. — — grew

at a 5% annual rate in- the July-

““September period. That soundly B

" beat last months estimate of
3.9% and economists’ forecasts,
Consumer spending rose 3.2%

Source Commerce Department
frotn Haver Analytlcs :

m’stea of % 2% as estrmat- >

W rlcans spent mgmﬁcantly
i ﬁ'ran previously believed on
he A th «care as the Affordable Care
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splurged on blgutlcket itéms: such'
as cars, reflecting growing confi-
dence in their prospects for jobs -
and raises, says economist Mj-.

chael Gapen of Barclays Capltal

-spending falls, businesses - stock-
‘pile-less and a strong dollar. outs=

- Handlor ‘says he lifted his.-esti- -
‘mate for fourth-quarter growth

into exports, .
‘But IHS: Global Insnght’s Doug

o 2. 5% to 3% mainly because of

- Act lncreased coverage. Theyalso - ‘With consilmption: rlsmg, "The -

o ' |

PICKS UP

consumers’ bulhshness
Other reports Tuesday showed
' consumer spending jumped a
better-than-expected 0.6% in No-
vember and the Thomson Reu-
ters/University of . ‘Michigan’s
consumer sentiment index hit an
* eight-year high this month. -
- Freer-spending = consumers.
. could turbocharge growth.. be-
: cause their- consumption is two-
thirds of the economy. Consumer
: spendmg rose an average of 2% a -
year since mid-2009, but it’s ‘ex-
pected to grow 4% this quarter .
and average 3% in 2015, says Greg
Daco of Oxford Economlcs
Speed. bumps, are. pqss1ble, |
Business capital. spendmg flat-
tened last, month, a sign that A
- stronger dollar could slow factory
output. And new home sales fell
1.6% in November.,




