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WASHINGTON — The U.S.
economy grew at a slightly
faster 2 percent annual rate
lt;rom .{j uIb}r through September,

uoyed by more
consumers and Etrﬁe&m?:feml
government.

Growth accelerated from
the 1.3 percent rate in the
April-June quarter, the Com-
merce Department said Fri-
day. Still, growth remains too
weak to boost hiring rapidly.

“Growth came in'a little
higher than we had feared,
largely because of the h]g

jump in federal spending,”
sa1d Paul Ashworth, chief 1.8,

economist at Capital Econom-
ics. "But the mEnmr is g1511'.111
not growing rapidly enough to
create sufficient ?nhs to Te-
duce the unemployment rate.”

The economy grew faster
last quarter because consumer
spending rose at a2 percentan-
nual rate, up from a 1.5 percent
rate in the second quarter.
Spending on homebuilding and
renovations increased at an an-
nual rate of more than 14 per-
cent. And federal spending
surged, mainly because of the
sharpest increase in defense
spending in more than three
years,

Growth was held back by
the first drop in exports in
more than three years and flat
business investment in equip-
ment and software.

The economy was also
slowed by the severe drought

last summer in the Midwest.

The government’s report
covers gross domestic prod-
uct. GDP measures the nation’s
total output of goods and ser-
vices —from restaurant meals
and haircuts to airplanes, ap-

pliances and highways.

It was the government’s
first of three estimates of
gruwthfnrtlie.ful;rﬁa;:tmher
quarter. And it sketched a pic-
ture that’s been familiar all
year: The economy is growing
at a tepid rate, slowed by high
unemployment and corporate
anxiety about an unresolved
budget crisis and a slowing
global economy:. '

While growth remains mod-

- est, the facters supporting the

economy have changed. Ex-
ports and business investment
drove growth for most of the
recovery but are now fading.



