Secotid quarter

revised up to 4.2%
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" The economy expanded even
‘more. rapidly than previously es-

timated in the second “¢quarter, -
the government said Thursday. .

" The’ nation’s gross 'domestic
‘product grew.at & 4.2% annual
“rate; vs. the surprisingly strong
4% pace initially believed, the
Commerce _ sal
" Economists expected a revision
1089%. - ot
" Thé higher- growth - estimate

‘was due to stronger business in-

Vestment of 84%, up- froin ‘the
5.5% initally -believed. Equip-

10.7%. o

Department: “said. - -~ ¥:8: ECO

‘menit spendirig - a measure of = .
* goré capital spending ~increased Vil

estimated

. rlgilled: their products at a_ slo{x;'er
' r&tgj:hanﬂpret_{i()usly believed. Re-
'plenishment ofinventories added

. 1‘—32}?@{-93@&@ points to growth,

vs, the 1.66 percentage points first

“estimated, - - g pe : ’mt
.- Becéntly;: the. economy has
ghifted into a higher g‘eég with

_job growth accelerating, consum-

er confidence hittinga seven-year

~ high, factory output rising and

‘the - housing market bouricing

- back from a weak first quarter, -

-+#During the first three months
of the year, the economy shrank
2.1% — its worst performance in

‘five years: — largely because of

temporary factors, such -as. ex-

- treme winter weather.:

Although the weak first quarter-
will likely pull down growth for

-.all of 2014.to about 2%, “a strong

second half of the year sets things

- up nicely for growth of 3.0% next

year;” Capital Economicssaidina

. research note.
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Economy grew even faster than we

Corporations flush with, cash

finally appear ready to spend .

more of it now that a two-year

repairs to aging machines, which

. hurts - productivity; . says *Dan
- Meckstroth, chief économist of
MAPI, the research arm of the -
- manufacturing industry. “.v .
Meckstroth expects equipment
~ spending to increase: 5.7% this
.- year and 8:3% in 2015, up from
| 4.6% last'year: “We expect (busi-
pess) investment to be'a major -
contributor to the acdelération in |

~the economy,” he says. "

" budget deal in Congress ‘has re-
duced business uncertainty, re- .
. cent surveys show. After puiting |
" off equipment. purchases, many
- manufacturers are funning near
. capacity or are weary of making

© .~ Also -driving- the. stronger -
- gecond-guarter growth dstimate.
* " was.a.101% increage in exports,
»* . -up from the 9.5% first believed.
However, businesses - stock- -



