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WASHINGTUN — The Us. ECONOM Y
Erewiala meager] percentann ual pace this
spring, slower than previously estimated.

e downward revision stoked fears that
tbeFecm_-:_lmy 1sat risk of another recession,

- SWeT exports and weaker growth in
businqg stockpiles led the government to
lower its growth estimate for the April-
Jutna quarter from the inital 1 3 Percent
rate,

Theecmum}*nxpauﬂed_nnlyﬂ.?percent ;

inthe first six months of the vear, the Com.
merce Department said Friday,

Nine of the past 11 recessions since
World War IT have heen preceded by a pery-
urd_ of growth of | Percent or less, econg-
mists note, '

"The economy i5 teefering on the edge
of a renewed recession, said James Magr
ple, an econgmist at TD Securities, “With
such a thin margin of EFTOr ... anY renewed
ﬁmﬂh could push the economy over the

ge.

Federa| Reserve Chairman Ben Ber-
nanke Proposed 0o new steps to baost the
economy in a highly anticipated Speech in
Jackm_:m Hole, Wyo. Instead , e pressed
Congress to do more to encourage expar-
sion and hiring,

Bernanke did say the U.5. ison track for
long-term economic growth, which helped
the stock market turn positive after earlisr
Imgsea. The Dow Jones industrial average
gamned more than 150 points in afternoon
trading. Broader (ndeses also increased,

Economists said the revision hasn't
changed their growth forecasts. Most ex-
pect slightly better Erowth in the $ecand
half of the year of roughly 1.5 percent to 2
percent, -

That level of growth would likely cool
recession jitters. But it is not enough to
make a noticeable dent in the unemploy-
ment rate, which was 9.1 percent in.July,

Some economists worTy that this sum-
mer's sell-off on Wall Street could hamper
growth further, if consumers and bysiness
pull back onspending and investment. The
stock market haslost 12 percentofits valye
since July 21,

There were some good signs in the re-
port. Corporate profits rose faster than the
Previous quarter. The decline in business
stockpiles suggests factories may step up
production to fill future orders.
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The revision also
showed consumers and
businesses spent a bit mare

| in the spring than in the
government’s first esti
mate. Consumers gpent

more on health care, inany-

ance and financial ser-
vices. Businesses bought
more equipment and soft-

| ware and invested in more
buildings.

Consumer spending was
revised up to a 0.4 percent
gain, slightly better than
the first estimate of 0.1 per-
cent. Still, that's the weak-
g5t growth since the final
three months of 2009

People bought fewer
long-lasting manufactured
goods, such as autos and ap-
pliances. Those purchases
fell 5.1 percent this spring,
the biggest drop since the

fall of 2008. That partly re.
flects a shortage of autos
on many dealer lots after
the March 11 disasters in
Japan. Consumers spend-
ing accounts for 70 percent
of growth.

Government spending
contracted for the third
straight quarter. And
spending by state and local
governments declined for
the seventh time in eight
quarters.

Corporate profits re-
mained healthy, as they
have throughout the recov-
ery. Thev rosed percent, up
from a1 percent gain in the
first quarter,

Several dismal econam-
It reports have sugpested
the economy worsened in
the July-September quar-
ter, sending the stock mar-
ket Inwer, Manufacturing
in the mid-Atlantic region
contracted in August by
the most in more than two
years, a survey by the Fed-

eral Reserve Bank of Phila.
delphia found. A Richmond
Fed survey released Tues-
day and a New York Fed
survey last week alsp
pointed to slowdowns in
thoseareas; although not as
severe. _ d

Still, other reports of fer
8 more optimistic pictire.
The economy added
7,000 net jobs in July, |
twice the number added in
each of the previous two
months. Consumers spent
more on retail goods last
month than in any month
sineeMarch, U.S. automak-
ers rebounded last month
to boost factory production
by the most since the Japan
CIhsis,

Thursday's report is the
second of three estimates
the government issues for
€ach quarter’s economic
growth. The estimates are |
updated with more recent
data that wasn't available
for the first take.



