Manufacturing expanded in September more than in August, bt growth remained
weak. Also, construction spe

nding rose modestly in August. FRANK BOWMERAP

Economy better,
but threats remain

By Martin Crutsinger
The Asspclistad Press

WASHINGTON — The
U.S. economy 15 manag-
ing to grow modestly, re-
_ports Monday showed,
despite high unemploy-
ment and growing alarm
about Europe's debt.

Manufacturing  ex-
panded in September
more than in August,

though the pace of
growth remains

amurﬂmg'th.a'surva?'bs:

the Institute for Supply

Management.
15M’s manufacturing
index rose for the first
time in three months.
And construction

spending rose modestly

in August, the govern-

ment said. The gain was.

<due mostly to & pickup in
state and local govern-
ment projects.

U.S. auto sales rose in
September, largely be-
cause consumers bought
more pickups and SUVS,
U,S;'autpmakﬂﬂsaid;

Collectively, the re-
ports suggested the U.S.
economy may be able to
avoid another recession,

Economists said the
manulacturing and con-
struction reports are
consistent with annual
growth of about 2 per-
centtp 2.5 percent for the

July-September guarter.

That would be an im-
provement from the 0.9
percent in the first six
months of the year.

But it wouldn't be
enough to reduce the un-
employment rate, which
is91percent. -

The reports are “mild-
Iy encouraging,” siid
17.8. econpmist at Capital
Eeonomics, "But even if
the 1.S. avoids a reces-

sion, economic growth is

going to remain lackius-

ter,” :
Manufacturing exec-

utives said their volume

of new orders shrank for
the third straight month.
That doesn't bode well

for future production.
The ISM's manufac-
turing index rose o 516,
up from 50.6in August. A
reading above 50 indi-
cates expansion.
Measures of produc-
tion and -exports -grew,
while a gauge of new or-
ders was unchanged.
Factories also added
workers, the report said.
Manufacturing sector
has been a key driver of
the economy’s growth
since the recession offi-

cially ended in June 2009.

But manufacturing
accounts for only 11 per-
cent of the economy .

Construction spend-
ing rose 1.4 percent in
August, the Commerce
Department said. That
followed a 14 percent

‘drop in July, the biggest
- sethack in six months.

Analysts said much of
the increase stemmed
from a jump in spending
on government projects,
sych as roads and
schools,




