Economy back
in growth mode,
bank expert says

Strong dollar could
challenge exporters

By Roddie Burris
The State .

Look around the world, South

Carolina,

- Other major powers — most
" notably Europe and Japan — are

still struggling to get their econ-
omies back even to the produc-
tion levels they experienced
prior to the worldwide econom-

ic crisis in 2008, whichled to the -
greatest recession the U.S, has

witnessed since the Great De-
pression. .
But today, the greenback and

the U.S. economy are back, ac- -

cording to the currency strate-
gist of a major national bank,
though you might not know it
from’ all the doom and gloom
pouring out of Washington..

“I think we've recovered —
that’s the message;” said Shaun’

Osborne, TD Securities ehief
currency strategist, speaking
Thursday to the Columbia

World Affairs Council: “We've
recovered all the ground lost in*
many of the economic metrics -

that we’d look at Ifor growth in

~ terms of jobs.

“So, we've gone beyond the
recovery phase. We are in the
growth phase now.

The economy is well ahiead of -

where it was (when the econo-

my went into major recessionin

2008).”
Most Europeans and Ameri-

.cans alike dre too busy with
their lives to keep tabs on inter-.
- national economies and curren-

cies, Osborne said, :

A strong dollar probably af- .

fectsthe average South Caroliti-

appreciate, Osborne said.”

. ForU.S. exporters, potential-

ly challenging and interesting
times lie ahead because the U,S.
dollar is strong and strengthen-

ing still. Currencies in places -
like Furope, Mexico and Brazil

are depreciating, giving foreign

competitors a “pretty signifi-

cant” cost advantage over U.S.
companies, Osborne said.

“A stronger dollat probably.

means lowet commodity prices;

lower energy prices, lower gas.
prices ~— so they should be see- -

ing falling gas prices at the

pump, We think that’s gonna be

positive for the average con-

sumer, the average person.

“For businesses here that are-

exporters, that’s going to be
probably more challenging. A
higher dollar is not going to be
conducive to export growth,

necessarily. So that’s always a

challenge,” Osborne said.
While South Carolina has a

strong export business, even

the state’s businesses that don’t
have any direct import or ex-

port exposure could be impact-
ed_léy_a stronger dollar, Osborne
said, - .- .
“The challenge there is there
may be a competitor in Mexico
or in Europe that is actually go-

.ing tobe able to benefit from the

falling euro by giving better
pricing to -the- manufacturer
here. So there may (be) a com-

petitive challenge for domesti-

cally based - businesses- that

- they’re unaware of,” he said.

South Carolina set an export
record in. 2013, shipping more

than $26 billion in goods over-

seas, a 4 percent increase over
2012’s - volumes. Georgia. and
Tennessee also set net export

. records last year, all helping the:
U.S. reach its $2.3 trillion total.
.-export: inarket in 2013, which -

supported more than 10 million
U.S, jobs,

“"“In North America, I'think -
things are looking not-too-bad,”

Osborne said.

Friday ‘showed more than

214,000 jobs were created last
month — a level that is becom-

_ing consistent.

“The labor market is improv-

ing,” Osborne said, amid early
. signs labor ‘demand might be

starting to put upward pressure
on wages. '
The U.S. budget deficit,

which hovered around 6 per- -

cent in 2008, has decreased to

i _ " .about 2.5 percent to- 3 percent
ian in ways they might not fully

annually now, Osborne said, and

- he ‘called it sustainable. Like-

wise, U.S. erude oil production

is higher than ever, and gas )

prices are falling.

‘Housing prices are showing -

strong signs of recovery in

many areds of the country, Os-

borne said. Gold prices are ex-

~ pected to be under $1,000 an

ounce forthe next few years as
the dollar remains strong, and
Osborne said crude oil could

hover around $60 to $65 a barrel

for sbme time to come,

" Osborne, who is British and
based in Toronto, said he thinks
Europe is'headed back into re-
cession,- and he doesn't have

much confidence the euro will

survive, The consumer-based
U.S. economy should be able to
withstand economic turbulence

_ elsewhere in the world for a few

years, though, Osbm;ne said.

Intermsof U.S. numbers, the -

key areais still jobs and unem- d
" ployment, he said, noting that -
“the monthly U.S. jobs report



