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The economy President Barack Obama will face over the next four years remains slow and at risk, but

signs suggest the next four yaars will coincide with a healthier economy. as

Economy Obama faces
slow but gaining steadily

‘Experts: Resolving
"fiscal cliff’ is critical
to nation’s progress

By Paul Wiseman
Asoriated Press

WASHINGTON — Here's the
assignment President Barack
Obama has won with his re-
election: improve an economy
burdened by high unemploy-
ment, stagnant pay, a Euro-
pean financial crisis, slowing
global growth and U.S, com-
panies still too anxious to ex-
pand much.

The outlook isn't all grim.
Signs suggest that the next
four years will coincide witha
vastly healthier economy
than the previous four, which
overlapped the Great Reces-
sion.

Obama wused his victory
speech to emphasize that the
econemy is recevering and
promised action to reduce the
government’s budget deficit,
overhaul the tax system and
reform immigration laws.

“We can build on the pro-

gress we've made and con-
tinue to fight for new jobsand
new opportunity and new se-
curity for the middle class,”
he said.
_ The jobs picture has been
improving dually. Em-
Pployers added a solid 171,000
jobs in October.

Hiring was also strongerin

-August and September than

first thought,

Cheaper pgas and rising
home prices have given
Americans the confidence to
spend slightly more.

That said, most economists
predict the improvement will

remain steady but slow.

Few think the unempley-
ment rate — 7.9 percent —
will return to a normal level of
6 percent within the next two
years. The Federal Reserve
expects unemployment to be
7.6 percent or higher through-
out 2013.

Economists surveyed last
month by The Associated
Press said they expected the
economy to grow a lackluster
2.3 percent mext year, too
slight to generate strong job
growth. From July through
September, the economy
grew at a4 2 percent annual
rate.

Part of the reason is that
much of Europe has sunk into
recession. Leaders there are
struggling to defuse a debt
crisis and save the euro ¢ur-
rency. Europe buys 22 per-
cent of America’s exports.



