Economists see no
Fall elections won't significant change jobless
rate, they say; it could take four more years

By Christopher 5. Rugaber
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_ WASHINGTON — A majority
of economists in the latest Asso-
ciated Press Economy Survey
expect the national unemploy-
ment rate to stay above 6 per-
cent- — the upper bounds of
what's considered healthy— for
at least four more years.

If the economists are cor-

unhealthy seven years afterthe
Great Recession officially end-
ed in June 2009, That would be
the longest stretch of high un-
employment since the end of
World War [1.
And it means the job market
and the economy would remain
challenges in either a sec-
ond Obama term or President
Mitt Romney’s first term.
“The election isn't going to

ployment rate — that's for
sure,” said Sean Snaith, an eco-
nomics professor at the Univer-
sity of Central Florida. He
thinks unemployment, which is
8.2 percent now, won't drop
back to 6percent until after
2016. _

Economists consider a “nor-
mal” level to be between 5 per-
cent and 6 percent,

The survey results come be-
fore the government reports
Friday on hiring during June,
Fears about the economy esea-

rect, the job market will still be-  be a miracle cure for the unem-

, relief soon

ECONOMY SURVEY ¢

The AP survey collected the views fate iast month from 32 private, corparate
and scademic economists on a range of issues. Among their views:

# The economy will continue to grow only slowly,

» Monthly job gains will average 139,000 the rest of this year — barely
eneugh to keep up with population growth and prevent unemployment
from worsening, 0 - L

» The one step Europe colild take that woul oost confidence in its fi-
nancizl smen': quit?dp;wnuld be a bailout program |ike the Troubled Assat
felief Program that Congress approved in 2008 to rescue US. banks afier
the financial erisis hit, )

» The biggest threat to the U.S, economy is the tax increases and spending
cuts that will take affect Jan, 1 unlass Congress reaches an agreement, Many
economists and the Intemational Manetary Fund have wamed thease mea-
sures would push the economy off a “fiscal diff* and back into recession,
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lated after U.S. €mployers
added just -69,000 Jobs in
May, the fewest in a year and
the third straight month of
weak job growth.

Beth Ann Boving, deputy
chief economist at Standard
& Poor’s, forecasts growth of
about 2 percent this year and
next. She said she doesn’
think it will get much better
before 2015,

“You npeed Something
closer to4 percent to make g
dent in unemployment,” she
said,

Consumers, businesses
and governments are gl cut-
ting back on spending to re-
duce debt, Boving said. That
creates a vicious cycle: Less
spending by consumers re.
sults in less revenue for com-
panies. Businesses then re.-
duce hiring, And that means
fewer people with pay-
checks to spend.

Allen Sinai, chief global
economist at Decision Fco-
nomics, said the United
States is in g squeeze; It
needs to stimulate growth.
Yet it also needs to rein in
government spending and
budget deficits in the long
rm

“I don't envy the mext
president, whoever he is,” Si-
nai said. “He is going to have
one heck of a problem to fix "



