Economic
indicators

rise 0.

3%

in August

Analysts warn of new recession risk

By C.5. Rugaber

The Associated Press

WASHINGTON — The
economy will likely ex-
pand this fall at. a weak

. pace, but the risk of anoth-
errecession isrising, a pri-
vate research group says.

The Conference Board
said Thursday that its in-
dex of leading economic
indicators rose 0.3 percent
in August, the fourth con-
secutive increase. But the
growth was not broad-
based, mostly stemmng
from an improvement in

financial conditions, such'

a5 low interest rates,

“There is growing risk

that sustained weak confi-
dence could put downward

ressure on demand and

usiness activity, causing
the economy to potentially
dip jinto recession” said
Ken Goldstein, an scono-
mist at the Conference

‘Board. “While the chance
of that happening remains

helow 50-50, the odids have
certainly increased in re-
centmonths,” ,

Just four of the 10 mea-
sures that the Conference
Board uses to compile its
index improved in Angust.
Two involved financial
conditions. Building per-
mits also rose. Without the
Federal Reserve's efforts
to keep rates low, the index
Hikely would've fallen last
month, economists said.

Declining factary orders,
plimmeting  consumer
confidence, and rising un-
employment benefit appli-
cations were among six
measures that weakened
in August.

Recent economic re-
ports suggest the economy
is barely growing. Retail
sales in August were flat,
indicating consumers are
holding back on spending.
Sharp drops in the stock
market last month and po-
litical bickering over the
borrowing lmit sent con-
sumer confidence indexes
plungmg to the lowest lev-
els since the recession.

Many economists put
the pdds of another reces-
sion at about one-third.

Employers failed to add
any jobsin August, andthe
unemployment rate Wwas
still high at 9.1 percent. Ap-

plications for jobless bene-
f:ts fell last week, the La-
bor Diepanment said
Thursday, but they'ye ris-
ensinge last month, That's.
a sign layoffs are up and
jobs are still scarce.

Most economists think -
growth will pick up some
in the second half 2011, to
just below 2 percent. That
would be an improvement
over 0.7 percent growth in
the first half of the year.
But it’s far below the 5 per-
cent rate most economists
say is required to reduce
the unemployment rate.



