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~ The economy slowed in the
- fourth quarter :as weaker busi-

‘ness i_iwestnmnt offset golid con-~-

sumet spending, the government

said Tuesday, St111 stronger gains

may lie ahead.
-The natmns gross ‘domestic
product the value of all goods

and services produced in the US,

~ grew at a seasonally adjusted
annual rate of 1.9%, matching the

estlmate last month, the Com—'_. .

meérce Depattment said. Econo-

' .1ists were expecting an upward |
revision to 2.1%. While consumer .

spending grew a bit more rapidly
than first thought, business in-

~ vestment and government spend-

ing advanced more slowly.

After nine months of shuggish
gains, the economy grew at a 3.5%
rate in the third quarter, a two-
year high, before slowing to a
pace more characteristic of the

- 7'/+year-old recovery. For all of

2016, the economy grew L. 6%, be-
low the 2.6% posted in 2015 and

the fecove'ry’s tepid 2.2% aver‘age.
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Consumer- sPendJng grewa
healthy 3% in the fourth quar-

ter, above the 2. 5% estimated :

Many economlsts ‘expect'

“growth of about 2% in ‘the first’

quarter follbwed by ah expansio"n

t end of 20165

of 2. 3% for 2017 and b1gger gains
in coming- years if " Congress
_;passes President: Tramp’s ‘pro-

posed fiscal - stimulus;. which:
“would include big tax cuts and in-

frastructure spending;
" Congumer - spending, wlnch
makes up about 70% of economic

activity; grew a healthy 3%, above

thie 2.5% estimdted. People are

opening their wallets, encouraged

. by solid job ‘and income growth,
* inexpensive gasand higher home
‘and stock prices. But business in-
 véstment, which had shown signs
! “of - rebounding - from a -slump
- brought on by nsmg energy costs,

. governmerif . spendmg rose just.
'1,3%, half the previous éstimate
“hurt by lower “personal: 1ncome»

_spot. They grew a bit Tess fapidly ~

increased '1.3%, below. the 24%,_.,
predicted. ' And state and local”

and sales tax revenuie.
I-Iousmg starts were a bnght*

than estimated but still posted a*
robust 9.6% gain after two,
months of declines. Ard- biisiness. “:
stockpiling contributed nearly 197
to-growth, contintihg a rebmind
after falling for five quarters,.. - L’f‘.
The biggest drag on growth -
was exports, which fell 4%, shght-
ly less than previously estlﬁmted



