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The new power company
created hy the merger of Duke
Energy and Progress Energy
has plans for three new nuclear
plants — two in the Carolinas
and one in Florida.

But Duke executives have
gaid the Carolinas’ plants —one

| pear Gaffney and another near

Raleigh—won't get builtunless
North Carolinaletsit recoverfi-
nancing costs from ratepayers
up front as Stuth Carolina per-
mits:

Charlotte-based Duke, the .

Upstate’s dominant electricity
rovider, and Raleigh-based
g‘ro on Monday jumped
the [ast regulatory hur eneed-
ed to merge and create the na-
tion's largest regulated utility
with more than seven million
retail customers in Six stafes.
Thetwopowex:cqmpamesal—
ready had permission to com-
bine from federal and North
Carolina regulators when the
South Carolina Public Service

| Commission approved a Joint

Dispatch Agreement on Maon-

day, paving the way for comple-

tion of the merger. |
' _ Duke spokesman Tom Wil- |

liams said @ press release

wouldn't be issued until today
afrer all contracts had been |

slgmed. '
in announcing the merger
plans in early 2011, Duke said

one of the benefits was that the |

combined company’s bigger
size and scale would putitina
better position to develop new
nuclear plants.

The new plants would onlybe
pursued, however, with “appro-
priate regulatory . YecOovery
mechanisms,” Duke told inves-
tors. L

Williams said recovering fi-
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nancing costs as the plant

is built, rather

through cumbersome

rate cases, is cheaper for

customers and more pre-

dictable for utilities.

¢ But Tom Clements, the
nonproliferation  policy
director at the Alliance
for Nuclear Accountabil-
ity, said a coalition is al-
ready forming to fight the
idea'if it surfaces before
the North Carolina Legis-
lature next year.

Clements, of Columbia,
said he expects the com-
bined company to delay or
cancel some of the nucle-
ar consiruction plans an-

. nounced by Duke and Pro-
gress separately.

“The economics of
cheap gas and reduced
electricity consumption
alone make three new nu-
clear projects very unre-
alistic,” Clements said.

Duke and Progress al-
ready operate seven nu-
clear plants — one in Flor-
ida and six in the Caroli-
nas, including the three-
reactor Oconee Nuclear
Station en the shores of
Lake Keowee.

The combined compa-
ny will be called Duke En-
ergy and be based in Char-
lotte.

Its service territory
will cover almost all of
North Carolina and the
central portions of Indi-
ana and Florida as well as
small pieces of Ohio and
Kentucky.



