Investors get reason to cheer
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| Paul Cosentino, on the floor of the New York Stock Exchange, monitors reports of
the Federal Reserve's moves Wednesday,

Dow sets new 2010
high on Fed stimulus

Plan details reduce uncertainty
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NEW YORK — The
Dow lones industrial av
erage reached a new
high for the year after the
Federal Reserve an-
nouniced that it plans to
buy $600 billion in Treas-
urys to stimulate the
economy. The aim is 1o
drive interest rates lower
in an effort to spark
b apendmgand lending,

The Dow Jones indus-
trial average gained
2641, or 0.2 percent, to
121513, its  lhighest
close I two years. Itz
previous high for 2011 of
11,205 was reached on
April 26, The Dow had
traded above that level
fourr other times in the
past two weeks.

Broader indexes also
rose. The Standard and
Poor's 500 Index rose
4.39, or 0.4 percent, to
1,197.96, while the Nas-
daqg composite gained

6.75, or (.3 percent, to
2.540,27.

The central bank had
hinted for two months
that it planned to

boost the economy. The
Fed made firmer com-
mitments to buy bonds
under the new program
than many investors had
been expecting, which
helped push stock index-
es and most Treasury
prices higher.

In: of reassessing
its hond purchases every
month given economic
conditions, the Fed
pledged to buy $75 bil
lion of Treasurys each
month through the mid-
dle of next vear,

. The Fed’'s announce-
ment was unusually di-
rect, clearing the way for
many investors fo step
back into the market.

“The Fed's move takes
alot of uncertainty out of
the air,” said Anthony
Chan, the chief econo-

mist for JP Morgan
Chase's private wealth

management  division.
“This puts a floor on the

economy’s performance
and gives them the op-

. buy tunity to d if
bonds in an effort to MRy (e Ore

the economy needs it.”

Key economic reports
that would have normal-
Iy affected trading were
overshadowed by the
Fed's meeting.

Payroll company ADP
said private employers
added 43,000 jobs last
month after cutting jobs
in  September, which
usuafly would have driv-
en buying in the market.
The report is seen as a
gauge heading into the
government's monthly
employment report,
which is due out Friday,

The Institute for Sup-
ply Management said
growth in the service
sector accelerated last
month when economists
were expecting a slow-
down in the pace of ex-
pansion.



