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Jones industrial average moved above 14,000 for the first time since October 2007, RICHARD DREW/AP

Dow revisits 14,000

Is this a sign of the top or a new leg up?

By Adam Shell
USA Today

NEW YORK — When it
comes to big, round numbers
with major investment sig-
nificance, 14,000 isasbig as it
gets for the Dow Jones indus-
trial average.

Indeed, Dow 14,000 is back
in play and in the headlines
after the iconic 117-year-old
blue chip index topped that
lofty milestone Friday for the
first time since October 2007,

The move pushed the
world’s best-known stock
gauge up 149.21 points to
close at 14,009.79 for its best
level since the 2008 financial
crisis. The benchmark index
is not far from its Oct.9,
2007, all-time high of
14,164.53, prompting talk of a
new peak, maybe 15,000.

The Dow is now up 6.9 per-
cent in 2013 and has rallied
114 percent since the bear
market low in March 2009.

The Dow's heady rush 1o

levels not seen in more than
five years — and potentially
to heights it has never Seen
before — has elicited feel-
ings of renewed hope ‘and
cautious optimism on Wall
Street.

The rise reflects a grow-
ing belief that economies mn
the U.S. and around the world
are in a better place and on
the road to recovery. Any
signs of a sustainable eco-
nomic recovery will also
prove bullish for corporate

profitability at a time when

U.S. companies in the Stan-
dard & Poor’s 500 stock index
are already on track to post
record earnings per share of
$103.40 in 2012.

“This is just the begin-
ning,” said Jeremy Siegel, a
finance professor at the
Wharton School of Business
at the University of Pennsyl-
vania. He said he sees the
Dow hitting 15,000 er going
even higher by the end of the
year. “1 think this is going to

MOOD INDICATOR

The Deaws long reputation
for reflecting the national
mood and acting as a leading
economic indicator also
bodes well, said Jamie Farm-
&y, managing director at S&P
Dow Jones Indices.

» “The Dow provides histori-
cal touchstones,” Farmer said.
“When Americans hear the
number of paints the Dow is

up or down, their minds

immediately translate that.
The 14,000 pumber has a
refarence quality to it and
has enormous value in itself.”

be a 20 percent-plus year for
stocks.”

Siegel said with cash
yielding 0percent and 10-
year U.S, Treasury notes pay-
ing roughly 2 percent in in-
terest, investors have little
alternative hut to buy stocks
in search of bigger gains.

“Where else are they go-
ing to go for returns?” Siegel
said.

See DOW, Page 4B
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Continued from Page 38
‘Rarefied territory’

Main Street inves.
tors now have $2 4 trj).

lion parkeg in money
market funds, ¢ > tril-
1 bank sa:

Rezeryve data,

The lingering skepti-
cismon the Dartof some
investors comes from
the kunw]edge.that Dow
14,000 is an area whepe
the stock market topped
out in 2007 ang a level
that has actegd Tnore like
a8 ceiling for stock
nrirag than 2 Flane

In fact, the Dow only
closed abgve 14,000 op
nine trading days in
2007, including its firgt-

Itis not an overstate-
ment to say that Dow
14,000 iz the biggest
round number the Dow
has ever hag to bhurdie
in its long history.

“Rarified lerritory js
4 Bood way tp describe
it,"” said Jamie Farmer,
Managing director at
S&P Dow J ones Indjceg,

Tough to sustain
And the thinner the
air, the tougher the slog,
“We are back to ley-
els where the market
has had trouple Sustain-
ing highs in the pagt »
said Richard Moroney,
editor of the Dow The-

ary Forecasts newslet-
ter,

Though the Dow has
2 good shot at hitting g
new high in 2013, irs
mare likely that it will
Slop going straight up
S00n and settle into 3
range that wil keep it
frading at gp Rear the
14,000 leve] for most of
the year, cautioned Jeff
Kleintop, chief market
s;r?tegist at LPL Finan-
clal.

He noted that the
que-chip gauge got off

6 3 rlp-roarmg Start

stalling apd not break-
ing out for g0od untij]
Decembey.

“Whenever we get to
these big mﬂestones,"
Kleintop said, “jit seemg
to take the market a bet-
ter part of 5 year to dj-

gest those gaing »



