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best gain
in 2 weeks

Investors showing faith that the
market is poised for a big rally

By Tim Paradis
THE AssociaTeD Press

NEW YORK — Inves-
tors are starting 1o believe
the stock market is on the
verge of another big rally.

The Dow Jones indusiri-
als rose almost 103 points
Tuesday, their biggest
gain in more than two
weeks, The day's econom-
ic news was tepid as the
National Association of Re-
altors reported a drop in
homes sales last month
that wasn't as steep asfore-
cast. But analysts said
many investors, after see-
ing the Dow at new highs
for 2010, were afraid of
missing further gains.

The housing reportwas
typical of recent economic
numbers that have been
somewhat better than ex-
pected but still point to a
weak economy. Sales of
previoushy occupied
homes fell 0.6 percent last
month to an annual rate of
5.02 million. The drop was
less than expected.

Even traders who have
doubts about how solid the
advance is, expect it to con-
tinue until something pops
the optimistic mood.

“You can't deny the
trend. Definitely the trend
is higher” said Doreen
Mogavero, president of
brokerage Mogavero, Lee
& Co. in New York. She
said investors are optimis-
tic about the health of cor-
porate earnings for the
January-March quarter

But Mogavero is cay-
tious because the advance
has come on light trading
volure, which signals not
many investors are jump-
ing into the market.

e Dow rose 102.94, or
1 percent, to 10,888.83. its
biggest point and percent-
age gain since March 5,
The Dow has risen 10 of
the past 11 days and is at its
highest level since Sept.
26, 2008. It has risen 147
points, or 14 percent, in
two days,

For niow, the sales numg-
bers aren't hurting hopes

€ ECONOHY Can recover
eved if the housing market
is still sluggish, The Com-
meree Department is ex-
pected to report new home
sales for February today, A
month  ago,  invesfors
shrugged off an 11.2 per-
cent drop in that reading.

The market's continuing
advance has been wel
come, but analysts are dj-
vided over whether stocks
have run too far or if they
‘have more to gain because
of improvements in the
economy.  The receni
gains have been mild in
contrast to those of 2010
when triple-digit gains in
the Dow were frequent as
the index soared higher
from a 12-year low,

The Standard & Poor’s
200 index rose 8.36, or 0.7
percent, to 117417, Iis
also at an 18:month high,

The Nasdag composite
indexrose 19,84 or 0,8 per-
cent, to 241524, 5 10
month high!

The dse in stocks sent
bond prices lower and
yields higher. The yield on
the benchmark 10year
Treasury note rose to 3,60
percent from 3.65.

Traders showed liftle re-
action to Treasury Secre-
tary Timothy Geithner's
testimony before Con-
gress about efforts to over-
haul Fannie Mae and Fred-
die Mac. More than two
stocks rose for every one
that fell on the New York
Stock Exchange, where .
volume was 4.47 bhillion
shares, up from 4.29 hillion
Monday.



