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WASHINGTON
— The number of
people who signed
contracts to buy
homes tell sharply
in April, hitting its
lowest point since fall
and rengwing fears
thata recovery in the
housing market is far
off. An index of sales
agreements for previ-
ously occupied homes
sank 11.6 percent last
manth toa reading of
81.9, the National As-
sorciation of Realfors
sald Friday. A reading

erpd healthy.

Thelast time the
index reached at least
100 was in April 2010,
That was the final
nionth when people
eould qualify fora
home-buying tax
credit of tip to $8,000.

Slenings are still

June's reading of 75.9,

the housing bust,
Contract signings
are considered a
rejiable indicator of
the housing market’s
direction. That'sbe-

onesto two-month lag
between a sales con-
tract and a completed
deal.

But the Realtors
eroup hasnoted a
larger-than-usual
number of contract

maonths. Some buyers
have canceled pur-

of 100 would be consid-

nearly 8 percent above |

the lowest figare singe

cause there’susually a

cancellations in recent

chases after appraisals

Contracts to buy homes
fall to 7-111011111 low -

showed that the homes
were worth less than - -
the buyers’ initial -
hids. A sale isn't final
until amortegage is
closed.

There “appears to -
have been a sudden
arrestin willing-
nesstocommittoa
home purchase,” said_
Pierre Ellis, a senjor 2+
E{:unnnﬂst&t[lenis&m
Economics.

“April sale closmgs-
came in noticeably less
strong than March
contract signings ?
— hinting at mortgage:
problems,” Ellis said.

The Realtors group
said Friday'sreport
“implies a slower- .
than-expected market «
recovery in upcom- o
ing months,” inlight '
of rising oil prices,
savers weather across .
the Midwest and South’
and a rise in applica-
tions for unemploy-
ment benefits.



