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WASHINGTON — _
Americans eut back their
spending at stores and
restaurants last month, a
sign that they remain cau-
tious desp1te robust job
growth in the past year.

Retail sales fello.s
percent,ifiJune, the
Commerce Department

said’ Tuesday, the weakost * . :

showing since February 8 .-
harsh winter weather -
kept shoppers indoors.
That followed a robust

1 percent jump in May,
though that was revised
down from a previous esti-
mate of' 1.2 percent.

Economists had expect-
ed that consurmers would
rein in their spending af-
ter May’s large gain. But
the reversal was much
sharperthan projected.

“It certainly is a case of
‘two steps forward, one
step back’ for the U.S.
economy,” Dan Green-
haus, ah economist at -
BTIG, said in anote to
clients

.The ﬁgures suggest
that Americans are still
reluctant to spend freely,
possibly restrained by
merories of the Great '
Recession. o

“Household cautlon
still appears to be holding
back a more rapid pace
of spending growth,” Mi-
chael Feroli, an economist
atd PMorgan Cliase, said
in a note to clients,

Still, consumers spent
more in the April- June
quarter than in the first
three months of the year,
the data shows, That; in
turn, should boost growth
in the second quarter to

. A customer checks out
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ata Wa!vMart Nelghbcrhood Market store in Bentonville, Ark.

The CommerceDepartment releases retail sales data for June on Tllesday

about a 2.5 percent to 3
percent annual rate, up-
from the first quarter,

. when the economy shrank';' -

0.2 percent.
And there are signs
that consumers are more

" confident, suggestlng that-
- sales could rebound in the

coming rmonths.
“One soft month is not
atrend,” lan’ Shepherson

chief economist at Panthe-_

on Macroeconomics, said.
“We expect spending to
strengthen in the second
half”

consumer confidence

its second-highest level

gince the recession ended

in June 2009, It is now
17.4 percent higherthan.a
year ago,

“And Americans are

- based. Excliding atifos
gas, buildivginaterials -
" ahd restaurants; so- -called
;i tore retail sales — which
“factor into the goyern- -

7b0rr0W1ng more: Consum- .

er ¢redit, which includes
aute, student and credit
card loans and excludes
mortgages, rosea healthy
6.5 percent in May from a
year earlier, .
Even 80, June S Weak
spending was broad

Iment’s official measure of
economic growth — fali

0.1 percent in June, after
The Conference Board S .
- in May. .
index jumped in Juneto o

an increase of 0,7 percent

Spendmg at restau-

rants and bars, an area

- of strength 1n_recent
_months, slipped 0.2
percent Sales of building
materlals fell 1.3 percent.,

- Online and catalog retail-
_ers reported a04 percent
drcp insales.. . o
"+ Bales at auto dealers
" fell'1l pércetit, but-that
drop came dfter a big
-gain in the previous

- month. Auto purchases
reached the hlghest level
in a decade in May, so
even with the decline,
sales remain at a healthy
level




