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is'l:s think the econom

Il get a lift this year from nued gains in
hiring. Further steady job growth would give more households money to spend.

CONSUMERS
BOOST ECONOMY

4Q spending, strongest in three
years, invigorates tepid growth

Agoriatad Pres

WASHINGTON — The
U.S. econory grewata
3.2 percent annual rate
in the October-Decem-
ber gquarter on the
strength of the strong-
est consumer spending
in three years, an en-
couraging sign for

2014,

The fourth-quarter
increase followed &
4.1 percent growth rate
in the July-September
quarter, when the econ-
omy benefited from a
buildup in business
stockpiles.

For 2013 as a whole,
the economy Erew a
tepid 1.9 percent, weak-
er than the 2.8 percent
increase m 2012, the
Commerce  Depart-
ment said Thursday.
Growth was held back
last yesar by higher tax-
es and federdl spend-

Ccuts:

With that drag di-
minished, many econo-
mists: think growth
could tep 3 percent in
2014. That would be the
best performance
since the recéssion

ended in mid-2009.

The expansion in the
final three months of
2013 was fueled by a
3.3 percent growth rate
in consumer spending,
a significant accelera-
tion from 2percent
spending growth in the

‘third quarter. It was the

best spending pace
since the fourth quar-
ter of 2010, Consumer
spending is particular-
ly important because it
accounts for about
70 percent of the econ-
omy.

Government spend-
ing fell at a rate of
4.9 percent last quar-
ter. State and local gov-

ernment activity rose

at & scant 0.5

rate, but federal gov-
ernment spending tum-
bled at a 12.6 percent
rate. The 16-day partial
government shutdown
in Qctober cut fourth-
quarter growth by
about (1.3 percentage
point, the government
said.

The strength in con-
sumer spending re-
flected gains in pur-
chases of duorable

goonds such as qutes and
nondurable goods such
as clothing. Spending
on services also rpse
strongly.

Businesses invested
in more equipment last
quarter. There was also
strength from a shrink-
ing trade deficit, but
housing construction
declined,

Paul Ashworth,
chief U.S. economist at
Capital Economics,
said he thinks growth
will glow to an annual
rate of around 2.5 per-
cent in the first half of
this year, in part be-
cause businesses will
slow their stockpiling.
But Ashworth said
even this reduced
growth rate should
help further lower the
unemployment  rate
and ensure that the
Federal Reserve will
keep reducing its stim-
ulus this year. The un-
employment rite is
now 6.7 percent.

Economists  think
the economy will get a
lift this year from con-
tinued gains in hiring.
Further steady job

th would give
more households mon-
ey to spend and help lift
consumer spending.




