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Confidence, stocks drop

Consumers wary
about outlook

By David Dykes
Staff Writer

Economists said U.S.
CONSUmer confidence
slipped in Febrnary over
concerns about the short-
term outlook for business
conditions and jobs, and
investors took notice.

The Conference Board
said Tuesday its confi-
dence index dipped to 78.1
this month, down from
794 in January.

In the wake of that
news, the Dow Jones in-
dustrial average lost 27.48
points, or 0.2 percent, to
16,179.66.

The Standard & Poor’s
500 index fell 2.49 points,
or 0.1 percent, to 1,845.12
and the Nasdaq composite
fell 5.38 points, or 0.1 per-

cent, 1o 4,287.59.

“Consumer confidence
declined moderately in
February on concern over
the short-term outlook for
business conditions, jobs
and earnings,” said Lynn
Franco, the Conference
Board’s director of eco-
nomic indicators.

Franco said consumers
believe the economy has
improved, “but they do
not foresee i gaining con-
siderable momentum in
the months ahead.”

Consumer sentiment is
closely watched for indi-
cations about how it will
impact consumer spend-
ing, which accounts for 70
percent of economic ac-
tivity.

Sonny Scarfone, an
analyst with TD Econom-
ics, said consumer confi-
dence in February missed
a turn with a mark of 78.1,
which was below its previ-

ous reading, downwardly
revised to 79.4, and mar-
ket expectations of 80.

Scarfene gald the ag-
pregate decline in con-
sumer confidence was
“entirely attributable” to
the expectations compo-
nent, which declined 5.1
points toreach 75.7. While
consumers recognize pre-
sent conditions are better
than they were, they don't
see gains in momentam
over the next six months,
Scarfone said.

Those expecting busi-
ness conditions to im-
prove over the next six
months decreased from
17 percent to 16.3 percent,
and those expecting more
jobs to be created de-
clined from15.1 percentto
13.3 percent, according to
the Conference Board.

Two consecutive lack-
Iuster payroll reports
seerp o have crept into
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consumer sentiment,
Scarfone said. After aver-
aging 193,500 added jobs
per month in 2013, the two
latest readings have been
of 75,000 and 113,000.

The S&P 500 spent time
in record territory Mon-
day,raising hopes on Wall
Street that the scary early
year pullback had run its
eourse and a new uptrend
was taking shape.

The market drifted be-
tween gains and losses
throughout the day Tues-
day, then headed steadily
Jower in the last hour of
trading. Investors found
some solace in strong re-
sults from Home Depot
and Macy’s.

The enthusiasm wasn’t
enough, however, to off-
Set an unexpectedly steep
decline in consumer con-
fidence.
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