Cheaper
gas cufs
consumer

prices

Food edges higher, but
not dramatically

By Christopher S. Rugaber
Assadiated Press

HINGTON — A steep fall in
gaswggsts pushed down a mea-
sure of U.S. consumer prices last
month, keeping inflation mild.

The seasonally adjusted con-
sumer price index dropped 0.3
percent in November from Octo-
ber, the Labor Department said
Friday, Gas prices fell 7.4 per-
cent, the biggest drop in nearly
four years. That offset a 0.2 per-
cent rise in food prices.

In the pagt year, consumer
prices have risen 1.8 percent,
down from Octaber’stlz-month
increase of 2.2 percent.
mcllg‘.xcluding tik)le volatile food
and gas categories, prices ticked
up 0.1 percent in November.
Core prices have risen 1.9 per-
cent in the past year —below the
Fed’s annual target of 2 percent.

Higher rents, airline fares
and new cars. pushed up core
prices last month. The cost of
clothing and used cars fell,

“In simplest terms, inflation
is not a problem,” Jim Baird,
chief investment strategist at
Plante Moran Financial Advi-
sors, said. Lower inflation “is a
real positive that should provide
modest relief for households
dealing with limited income

wih."
EmHighunemp]u;nncuimdslmy
wage growth have made busi-
nesses reluctant to raise prices.
Many worry higher prices could
drive away customers. That'’s
helped keep inflation tame.

Modest inflation leaves con-
sumers with more money to
spend, which can boost econom-
ic growth. Lower inflation also
makes it easier for the Fed to
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Property to aeveipers,
but none was willing to re-
use the building because
of the cost to redevelop it,
despite interest from
more than 100 people. He
noted that the Property

been under contract
five times and nothing has
moved forward.

Mayvor Steve Benjamin
originally asked for the
landmark designation for
the building but withdrew
it after touring the build-
ing and speaking with ar-
chitects. He said he be-
lieves it wolild be finan-
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701 Whaley when it was
targeted for demolition,
was one of 21 people to
speak in opposition to the
plans Thursday night.
Those opposing the plan
included  preservation
groups, neighborhood as-
sociations and even the
business-friendly ~ Vista
Guild,

Noonebut the develop-
er spoke in favor of the
plans during the two-hour
discussion,
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continue with its ef-
forts to rekindle the
economy. If the Fed
were  worried that
prices are rising too
fast, it might have 1o
raise interest rates.
The increase in food
prices was  smaller
many economists
expected. This sum-
mer’s drought in the
Midwest, which
storched corn and s0y-
bean crops, has pushed
up food prices. But the
increase hasn't been
dramatic so far, Food
costs haverisen 1.8 per-
cent in the past 12
months.

Some items haye
seen big increases. The
cost of milk, cheese
and other dairy prod-
ucts have risen 0.8 per-
cent in each of the past
twomeonths. That conld
reflect the higher cost
of animal feed. Cereals
and baked goods rose
0.3 percent last month,
But prices for the
broad category of
meat, chicken, fish and
eggs fell in November,
after a big gain the pre-
vious month.
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