BUSINESSES

ADD 179, lOl

JOBS IN MAY

lemg - may have drifted back to Eo.rth
falls B last month IR
ShOI‘t of  -The government’s “closely
watched eniployment report; due - .
forecast “Friday, could show a matked
many slowdown: in job. growth affer-a |
: private survey on business hiring |
T emam - fell short of estimates. SR
" Businesses added 179000 Jobs
bulhsh ‘in May, payroll processor. ADP
P ul —. said Wednesday, well below’the |
D?t idson - . medran forecast of 210000 inan - . .-
; vidson, o Action Economics survey
: ggf%gdbi’?usat& ‘The ADP report s tracked asa
- ————— possible harbinger of tle Lébor |
;Department’s emiployment “sur-
7 yay, which compiles both prwate-
.and. public-sector. hiring totals. | -
.Both’ repoits have shown average |
job. gains -topping 200,000 from.'
: February thirvugh March, 1.
: cms e Tn  April, Labor said _]ob gams R
SMALLER '~ —.-tota_]ed 288,000, the‘igost
. -itha O years;;as the eco omy I
Jos GMNS __‘"’and JOb tharket emerged from a |-
- brutal winter. - :
gﬁgggfslgm; .. 'Whileboth theADP and: Labor —
ployment from "zDepartment surveys reflect simi-

prewous month,
in. housunds
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‘March 198~
April 215
May . 179
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The high—ﬂymg JOb market

Jar. broad. trends, ADP has dif
o fered "from . Labors tally. of -
pr1vate-sector additions | by- an
4 averageof 36,000 in the past year
- -according‘to High Frequency

" Economics (HFE),

< This: tirhe,: however, seve1a1

““peononnidts said-ADP: may aceu-

rately reflect a natural tempering

. after April's outsize gains, and not
. a fundamental slowing, “This

would ‘not . be a - dissster” ‘Paul

Daley of Capital: Econonucs Said -

—- in & résearch note. “The labor

5 market rermains strong, and’ the

* _economnty is still recovering” from
-the weather-tainted first quarter.

Several econiomists said théy’re

*. sticking to their bullish forecaets

for Friday’s reports. Median j pro-'
Jectlons call for about 226,000 job

gains iri May. UBS notes' that a

measure - of-- semce—sector em-

“ployment cut Wednesday showed

a pickip in activity last month,
Also, first-time:jobless claims, a
gauge of layoffs, have contmued
to fall to pre-recession levels.

In May, sizall businesses added
82 ,000 jobs; midsize - ones; 61,000;
and large comparnies, 37,000, Job

gaing slowed particularly among. -

999-employees, says Mark Zandi,

- chief econornist of Moody’s Ana-

Iyt1os, Whlch helps ADP complle
* the report.:
The'government said last week
~that thie economy shrank i the -
first quarter for the first tm;e in
three years, as adverse weather,
_ among other tempora‘ry facfors o
crrmped activity. But nieasures of L
- manufacturing output and busi- |
* ness. investment have rebounded
in the second quarter, -
In other qeonomic news: |
->'Service firms grew at’ a

' healthy pace in. May as the Insti-

. tute for Supply Management says . :

_its service-sector index" rose. to

56.3 from 55.2 m April Any
readmg ‘above . lnchcates_ C

- oxpansion.
: '_' > Productmty fell ) more
" sharply than prevxously estlmat» ;

ed as the" government sald it
dropped 8.2%in the first quarter. -
- The US, trade deficit wid- - -
ened to its highest in almost two -
vears in April as goods 1mports. '
seta record o '



