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Bulls rule on Wa

Stocks rise on year’s first day of
trading amid encouraging reports

By Palfavi Gogol
The Associated Press

NEW YORK — The stock
market got a big jump on a
better yvear.

Stocks rose sharply
Tuesday in the first trad-
ing of 2012 after investors
returned from the holiday
and found encouraging
economic ' reports from
the U.S. and around the
world.

The Dow Jones indus-
trial average roge 179.82
points, or 1.4 percent, to
12,397.38, its highest close

in more than five months.

The Standard & Poor’s
500 index, a breader
gauge of the oversall mar-
ket than the Dow, finished
up almost 20 points at
1,277. The S&P finished
2011 almost exactly where
it started ~— down a sliver,
0.04 of a point.

The market may have
gotten an extra boost from
what's known ag the Janu-
ary effect: Investors sell
stocks at the end of the
year to lock in losses for
tax purposes, then come
back in January and buy
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stocks again,

The effect could be
more pronounced this
year because the stock
market was so volatile in
2011 and more investors

were forced to take losses,
said Sam Stovall, chief eq-
uity strategist at Standard
& Poor’s Capital IQ.
January is a fairly geod
predictor of the year to

come for U.8. stocks. Only
seven times since 1950 has
January turned outto bea
"major error” in predic-
ting the year to come, ac-
cording to the Stock Trad-
er's Almanac.

In other words, which-
ever direction the market
has gone in January, the
rest of the year hag usu-
ally fellowed.

The “major exrors"” are
usually extraordinary
events, the almanac points
ount, In 2001, for example,
the S&P 500 rose 3.5 per-
cent in January, but the
market was rocked by the
Sept. 11 attacks and fin.
ished the year down 13
percent.



