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Boost in factory orders
not expected to endure
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WASHINGTON — U.S. Ffac-

tories received more orders for .

long-lasting  manufactured
goods in May, rebounding after
two weak months. But the trend
in orders has slowed this year,
adding to worries that the U.S,

economy has weakened.
The Commerce ent
said Wednesday that orders for

durable goods rose 1.1 percent
in May after two months of de.
clines.

And so-called core capital
goods, which signal business in.
vestiment plans, increased
1.6 percent. That also followed
two months of declines, which
raised concerns that businesses
were losing confidence in the
economy. Companies ordered

more heavy machinery, com-
puters and communication
equipment in May.

Durable goods are items that
are expected to last at least
three years. Orders can be vola-
tile “Ii'rhumhnmuﬂﬂltﬂmmilnt%f

"The improvement in May is,
again, a relief," said Jennifer
Lee, a senior economist at BMO
Capital Markets. “However,

‘smoothing out the monthly wig-

gles in core orders shows a de-
celerating trend.... In other
words, continued uncertainty
over Europe's debt crisis and
the fiscal problems in the U.S.
are still hurting business and
consumer confidence, and sug-
gests only modest growth as we
enter the second half of 2012.*
In May, orders rose to $217.2
billion, 46 percent above the re-
cession low hit in April 2009. Or-

ders are still 11.4 percent below
their 2007 peak:

U.S. manufacturing has been
akey driver of growth since the
recession ended three years
ago. But Europe's debt crisis
has weakened demand for U.S.
exports. And several other re-
ports suggest the factory sctiv-
ity hasslowed.

Factories produced less in
May than April, the Federal Re-
serve said earlier this month.

Automakers cut back on output

for the first time in six months,

The May durable goods re-
port showed orders for trans-
portation products increased
2.7 percent, led by a 4.9 percent
gain in volatile demand for com-
mercial aircraft. Orders for mo-
tor vehicles and parts rose
0.5 percent follewing a 5.7 per-
cent surge in April.
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